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LIC AAO English Language Practice Set based on Today’s Exam 

 
Directions (61-70): Read the following passage carefully 
and answer the questions given below it. Certain 
words/phrases have been printed in bold to help you locate 
them while answering some of the questions. 
The opening up of India’s public monopoly insurance sector 
to competition from private companies in 2000 was billed 
as a major financial system reform. It was clearly 
understood that ownership rules for insurance would be 
liberalised progressively apace with liberalisation in other 
parts of the financial services industry. Since then, a large 
number of insurance joint ventures between domestic and 
foreign partners have been formed. They have transformed 
the Indian insurance scene and provided a much better deal 
to consumers. There is now a wider choice of products 
providing protection against many more types of risk. Most 
importantly, the insurance industry has become a key 
player in underpinning the long- term foundations of India’s 
capital markets and financial system. It is a growing source 
of finance for infrastructure. Insurance has also been a 
significant source of foreign capital inflows — directly and 
indirectly. Moreover, the entry of private competition has 
forced the former public monopoly insurers to improve 
their performance and efficiency. Yet, despite these 
benefits, the government has not yet — after 13 years — 
lived up to its promise of fostering the growth of the 
industry by increasing the Foreign direct investment (FDI) 
limit in insurance from 26 per cent to 49 per cent. That 
unjustifiable delay now compromises the financial standing 
of many insurance joint ventures (JV) and puts a question 
mark over the future of an industry that is vital to the health 
of the financial system. Let’s look closely at what has 
happened since 2000. The insurance industry requires 
significant  
inputs of capital sustained over a long period to build a 
viable business and meet growing policyholder 
commitments. It takes eight to 10 years to reach break-
even. The private industry in India has lost a combined $4 
billion in the last decade. In the non-life segment, 13 private 
sector insurers have reported losses in 2011. Many of the 
smaller insurance companies have looked at options to 
introduce new domestic partners, but there are no buyers. 
Most existing foreign promoters have a long-term view. 
They are unfazed by medium-term losses which they regard 
as necessary investments to generate future returns. They 
are looking to increase their ownership stake while their 
domestic partners have neither the capital resources nor 
the inclination to do so. A few foreign firms have grown 
impatient with the slow pace of progress and exited. The 
sector needs huge and sustained infusion of funding to build 
viable businesses for the long term. Following a long period 
of inaction and delay, the Union Finance Minister has taken 
the bull by the horns. He is committed to continuing with 

liberalising and reviving the industry. He realises that 
urgently needed infrastructure will require a far greater 
volume of investment by insurance companies and pension 
funds. Yet, unanticipated complications have arisen. The 
idea of increasing the capital base of the industry through 
FII (instead of FDI) emanated from an understanding 
between the government and the Opposition, which 
avoided lifting the FDI cap. That opposition was bolstered 
by the strong position taken by the Joint Parliamentary 
Standing Committee on Finance on grounds that remain 
arguable and contentious. For a variety of reasons, the 
notion of allowing a capital increase only through FII would 
be a non-starter. FIIs have a very limited role to play in 
insurance companies, e.g. those listed in secondary markets, 
or a few profitable early entrants about to launch initial 
public offerings (IPO). It has no useful role to play in JVs 
requiring significant direct injection of capital. 
61. What boosted India’s insurance sector in the previous 

decade? 
(i) Entry of private competition 
(ii) Lifting of FDI cap to permit inflow of capital from 
foreign partners 
(iii) Amendment in Insurance bill 
(iv) due to foreign promotion. 
(1) (i) & (ii)    (2) (i) , (ii) & (iii)  
(3) Only (i)    (4) All of these  
(5) None of these   

62.  Which of the statement is true according to passage? 
(1) The growth of insurance industry is promising  
(2) Current Government is reluctant to continuing with 
liberalizing and reviving insurance industry.  
(3) The insurance sector needs huge infusion of funding 
to build viable business for the long term.  
(4) Capital base of insurance industry will strengthen 
by allowing new investment through FII. 
(5) None of these 

63. ‘Find the synonym of word unfazed mentioned in the 
passage. 
(1) Perturbed  (2) Dismay  (3) Ignorant  
(4) Unvexed  (5) None of these 

64. What is the main concern mentioned in the passage?  
(1) Increased competition in insurance market   
(2) Dependence on Insurance industry for sustaining 
financial system  
(3) $ 4 billion loss of private industry in the last decade  
(4) Delay over increasing FDI limit in Insurance from 
26% to 49%  
(5) None of these  

65.  Find the synonym of word emanated mentioned in the 
passage?  
(1) Emerged  (2) Percolated (3) Afforded  
(4) Appeared  (5) None of these 
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66.  What should be the title of passage? 
(1) FII or FDI – which one is beneficial to India’s 
insurance sector? 
(2) The risk business needs better cover.  
(3) Agony of insurance stake holders. 
(4) Insurance sector – vital to health of financial 
system. 
(5) None of these 

67.  Find the antonym of word unjustifiable mentioned in 
the passage. 
(1) Excusable  (2) Gratuitous  (3) Undue  
(4) Crooked   (5) None of these 

68. What are the reasons for paucity of customers in 
insurance market? 
(i) Foreign promoters are unwilling to invest due to 
medium term losses 
(ii) Loss of private industry  
(iii) Low FDI limit in insurance sector 
(iv)Foreign promoters demanding more ownership 
stakes 
(1) (i) & (iv)  (2) (iii) & (iv) 
(3) (i), (iii) & (iv)  (4) All of these    
(5) None of these 

69. Find the antonym of word bolstered mentioned in the 
passage. 
(1) Aided   (2) Rectified  (3) Supported  
(4) Obstructed  (5) None of these 

70. What the face ‘take the bull by the horns mentioned in 
the passage. 
(1) Do something difficult in confident way  
(2) Examining the odds 
(3) Taking a initiative   
(4) Adapting an aggressive way 
(5) None of these 

Directions (71 – 75): Which of the phrases (1), (2), (3), (4) 
given below each sentence should replace the phrase 
printed in bold type to make the sentence grammatically 
correct? If the sentence is correct as it is mark (5) i.e. ‘No 
correction required’ as the answer. 
71. The meeting is attempted to mend the strained 

relations between the management and the employees. 
(1) was attempted for mending 
(2) is an attempt to mending 
(3) is attempted at mending of 
(4) will be attempted by mending 
(5) No correction required 

72. He arrived at the hotel, which a reception was held in 
his honor. 
(1) in which a reception is 
(2) while a reception being 
(3) where a reception was 
(4) since a reception going on 
(5) No correction required 

73. Since his college days he has been standing up with the 
rights of the weak and the oppressed. 
(1) stood up along with (2) standing in for 
(3) for standing beside (4) standing up for 
(5) No Correction required 

74. Unless a man with plenty of money can afford a house 
in this locality. 

(1) Until a man has (2) When a man possesses 
(3) Except a man of (4) Only a man with 
(5) No correction required 

75. They lost the vote because they could not express 
clearly. 
(1) express themselves clearly 
(2) express each other clearly 
(3) clearly express 
(4) be clearly expressed 
(5) No correction required 

Directions (76-80): Rearrange the following six sentences 
(A), (B), (C), (D), (E) and (F) in the proper sequence to form 
a meaningful paragraph; then answer the questions given 
below. 
(A) With all the bid information being available and tracked 
online, corruption has considerably reduced.  
(B) Today, most, i.e. over ninety-five per cent, households, 
in the city enjoy broadband connection.  
(C) All city contracts are now in a bid for online.  
(D) Over twenty years ago the city government, Central 
Government and the private sector made a concerted effort 
to shift the economy to include IT.  
(E) As our cities do expand and become more complex, 
such a system will make governance more manageable.  

(F) This level of connectedness has changed not only the 
city’s economy but also how it is governed and how 
business is conducted.  

76.  Which of the following should be the FIRST sentence 
after rearrangement?  

 (1) A (2) B (3) C (4) D (5) E 

77. Which of the following should be the SECOND sentence 
after rearrangement?  
(1) A (2) B (3) C  (4) D (5) F 

78. Which of the following should be the THIRD sentence 
after rearrangement?  
(1) A (2) C (3) D (4) E (5) F  

79. Which of the following should be the FIFTH sentence 
after rearrangement?   
(1) A (2) B (3) C (4) D (5) E 

80. Which of the following should be the LAST (SIXTH) 
sentence after rearrangement?  
(1) A (2) C (3) D (4) E (5) F 

Directions (81-85); Each question below has two blanks, 
each blank indicating that something has been omitted. 
Choose the set of words for each blank that best fits the 
meaning of the sentence as a whole. 
81. Even as the ………..  elsewhere in the world are 

struggling to come out of recession, Indian consumers 
are splurging on consumer goods and to ………..  this 
growth, companies are investing heavily in various 
sectors.  
(1) economies, meet   (2) countries, inhibit  
(3) governments, measure  
(4) nations, inflict         (5) companies, counter  

82. Drawing attention to the pitfalls of ……….. solely on 
Uranium as a fuel for nuclear reactors, Indian scientists 
warned that Uranium will not last for long and thus 
research on Thorium as its ……….. must be revived.  
(1) using, substitute   (2) believing, replacement  
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(3) depending, reserve  
(4) reckoning, option  (5) relying, alternative  

81. ……….. has been taken against some wholesale drug 
dealers for dealing in surgical items without a valid 
license and maintaining a stock of ……….. drugs.  
(1) Note, overwhelming  (2) Step, impressive  
 (3) Execution, outdated  
(4) Action, expired                  (5) Lawsuit, invalid 

82. Illegal ………… from Bangladesh is bound to continue 
because it's only natural for working people to ………… 
towards the best possible labour markets. 

       (1) migration, compete   (2) manpower, energise 
       (3) placements, march      (4) movement, move 
       (5) immigration, gravitate 
85. Legalised people-to-people ………… has a better chance 

of ending terror from ………… the border. 
(1) relation, besides         (2) response, beyond 
(3) contact, across  (4) perception, ahead 
(5) bond, within 

Direction (86 – 90): Read each sentence to find out 
whether there is any grammatical error or idiomatic error 
in it. The error, if any, will be in one part of the sentence. 
The number of that part is the answer. If there is no error, 
the answer is (5). (Ignore errors of punctuation, if any.) 
86. For the past one week 1)/ people had stop working 2)/ 

out of their houses, 3)/ fearing a sudden attack. 4)/ No 
error. 5)  

87. He acted not 1)/ as per my advice 2)/ but 3)/ somebody 
else 4)/ No error. 5) 

88. He always says 1)/ that he prefers to go 2)/ home to 
stay in 3)/ a hostel at night. 4)/ No error. 5)  

89. Migraines may doubles  1)/ the risk of a 2)/ a nervous 
system condition that 3)/ causes facial paralysis. 4)/ No 
error 5) 

90. In emerging economies, 1)/ the private credit market 
2)/ remains highly segmented and thus 3)/ weaken 
power of monetary policy. 4)/ No error 5) 

Direction (91 – 100): In the following passage there are 
blanks, each of which has been numbered. These numbers 
are printed below the passage and against each, five words/ 
phrases are suggested, one of which fits the blank 
appropriately. Find out the appropriate word/phrase in 
each case. 
Mobile banking (M banking) involves the use of a mobile 
phone or any other mobile device to (91) financial 
transactions linked to a client's account. M banking is new 
in most countries and most mobile payments models even 
in developed countries today operate on a (92) scale. A 
mobile network offers a (93) available technology platform 
onto which other services can be provided at low cost with 
effective results. For example, M banking services which use 
(94) such as SMS can be carried at a cost of less than one US 
cent per message. The low cost of using existing 
infrastructure makes such services more (95) to be used by 
customers with lower purchasing power and opens up 
access to services which did not reach them earlier due to 
(96) cost of service delivery. Although M banking is one 
aspect in the wider (97) of e-banking there are reasons to 
single it out for focus– especially because there are a lot 
more people with mobile phones than bank accounts in 

India. M banking could provide a (98) solution to bring 
more “unbanked” people to the financial mainstream. 
Without traditional credit, individuals are (99) to 
exploitation by abusive lenders offering very high interest 
rates on short term loans. Also of considerable importance 
are public safety implications for the unbanked–they are 
often victims of crime because many operate on a cash-only 
basis and end up carrying significant amounts of cash on 
their (100) or store cash in their homes. 
91. (1) disburse   (2) undertake  (3) subscribe  

(4) lure   (5) amass 
92. (1) full   (2) voluminous  (3) substantial  
 (4) limited   (5) rapid 
93.  (1) readily   (2) tangible  (3) routinely   

(4) securely   (5) unique 
94.  (1) process   (2) waves  (3) deliveries  

(4) connection  (5) channels 
95. (1) valuable   (2) answerable  (3) amenable  

(4) exposed   (5) responsible 
96.  (1) waning   (2) stable   

(3) proportionate  (4) marginal  (5) high 
97.  (1) archive   (2) domain  (3) purpose  

(4) component  (5) aspect 
98.  (1) law-abiding  (2) tried  (3) reassuring  
 (4) cost-effective  (5) stop-gap 
99. (1) inclined   (2) immune  (3) vulnerable  

(4) surrendered  (5) pressured 
100. (1) person   (2) own  (3) relatives  

(4) purses   (5) self 
 


