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Presents  

 
 
 
Dear Readers, 
 
We are providing you a 6 month Financial Awareness Capsule which includes all the banking and financial news 
from April to September. This capsule is much more detailed and you can pick points after reading the whole news. 
Infact make a separate notebook and keep noting the points. This capsule will be beneficial for the upcoming RBI 
Grade B exam as well. 
This capsule is the result of core hardwork and the experience gathered in banking sector and is prepared by AK 
GUPTA Sir, Ex- Chief Manager, Punjab National Bank with an experience of more than 28 years as a banker. So 
friends, keep learning and keep moving forward. 
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SEPTEMBER FINANCIAL AWARENESS 

 
Four public sector banks slip to ‘average’ in 
compliance levels: 
AC Mahajan, Chairman, Banking Codes and Standards 
Board of India (BCSBI) has stated that four public sector 
banks have dropped in their extent of compliance. BCSBI is 
an independent body tasked with monitoring and ensuring 
that banks adhere to the banking codes and standards 
adopted by them. The codes are revised every three years, 
the last being in January 2014. BCSBI had conducted 
survey seeking feedback from about 4,100 customers from 
over 2,100 branches of 47 banks. It rates banks on five 
parameters — information dissemination, transparency, 
customer centricity, grievance redressal and customer 
feedback. 
 
Payment systems will not operate on 2nd, 4th 
Saturdays: 
Finance Ministry has issued a notification declaring that all 
scheduled and non-scheduled banks — public, private, 
foreign, cooperative, regional, rural and local area banks — 
will observe public holiday on second and fourth 
Saturdays from Sept 1 and will observe full working days 
on Saturdays other than second and fourth Saturdays. 
 
Pension regulator defers online version of NPS: The 
Pension Fund Regulatory and Development Authority 
(PFRDA) has deferred the launch of the online version of 
the National Pension System (NPS) in the wake of the 
recent Supreme Court order on Aadhaar card. The 
Supreme Court order prohibits the Unique Identification 
Authority of India (UIDAI) from sharing subscriber 
information with third parties. PFRDA is now exploring a 
non-Aadhaar based mechanism for meeting the know-
your-customer (KYC) requirement. 
 
Guidelines soon for appointing chief customer service 
officers: 
In a bid to protect consumers from mis-selling by banks, 
RBI will fully operationalise Charter of Customer Rights in 
banks and review the Banking Ombudsman scheme to 
reach out to rural areas. Focused field visits and study on 
mis- selling by banks in semi-urban areas and non -
functioning/ malfunctioning ATMs across various parts of 
the country have also been planned. 
 
Number of fake notes on the rise: 
Number of counterfeit notes detected grew from over 4.88 
lakh in FY14 to over 5.64 lakhs in FY15. However banks 
were able to detect only 95.6 per cent of these notes (over 
5.68 lakh) in FY15 as against 95.9 per cent (over 4.68 lakh) 
in FY14. 
 
7th Central Pay Commission gets four more months to 
submit report: 

The Seventh Central Pay Commission, which reviews pay 
scales of about 48 lakh Central government employees and 
55 lakh pensioners has been granted a four-month 
extension to submit its recommendations. 
 
ICICI Bank offers mortgage guarantee to home loan 
seekers: ICICI Bank, has launched the country’s first 
Mortgage Guarantee-backed home loans for first-time 
borrowers in the affordable housing segment. ‘ICICI Bank 
Extraa Home Loans’ will allow a borrower to increase the 
loan amount by up to 20 per cent of the original amount, 
and also gives the option to extend the repayment period 
up to 67 years of age. This increase in loan amount and 
tenure will come at a premium — an upfront fee of 1-2 per 
cent of the entire loan amount, including the incremental 
component. Such loans will be available in four cities, 
Greater Mumbai, the National Capital Region, Bengaluru 
and Surat. ICICI Bank has launched this initiative in 
association with India Mortgage Guarantee Corporation 
(IMGC), which will guarantee the incremental risk on 
default. IMGC is a joint venture between National Housing 
Bank, NYSE -listed Genworth Financial, International 
Finance Corporation and Asian Development Bank. 
 
YES Bank set to re-appoint RanaKapoor as 
MD:RanaKapoor has received RBI approval for his re-
apportionment as MD and CEO of the bank for 3 years. This 
will be effective from September 1, 2015 to August-end 
2018. 

 
NPCI working on faster mobile banking platform: 
The National Payments Corporation of India (NPCI) said 
the Unstructured Supplementary Service Data (USSD)-
driven mobile banking platform is not very popular and it 
is working on alternatives. USSD is used by GSM mobile 
phones to communicate with the service provider’s 
computers. It is available on 2G networks for banking and 
other data-related services. 
 
United Bank of India’s new ED: 
K Venkata Rama Moorthy has been appointed as the new 
Executive Director of Kolkata-based United Bank of India 
(UBI). 
 
RBI Dy Governor calls for legislative changes to 
regulate crowd- funding: 
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RBI Deputy Governor SS Mundra has called for legislative 
changes to regulate the electronic dealing platform of 
aggregators. Crowd-funding is defined by SEBI as the 
gathering of funds from multiple investors through a web-
based platform for a specific creative project, business 
venture or for some social cause. In case of investments 
from venture capitalists (VCs) and private equity (PE), it 
remains protected because of their influence on the 
company’s management and board, but that kind of 
protection is absent in crowd-funding where retail 
investors participate. 
 
SEBI-FMC merger to take effect from September 28: 
SEBI has given the members (brokers) of commodity 
markets three months to register themselves with it and 
abide by the prevailing law within one year from the date 
of government notification of the FMC-SEBI merger. The 
Government will notify the effective date of merger as 
September 28. The new regulations will enable functioning 
of the commodities derivatives market and its brokers 
under SEBI norms and integration of commodities 
derivatives and securities trading in an orderly manner. 
The market regulator has asked the three national 
commodity exchanges — MCX, NCDEX and NMCE — to set 
up a separate clearing corporation by September 28, 2018. 
 
ESOPs out of insider trading regulations:  
SEBI has said buying and selling shares as part of 
Employee Stock Option Programme (ESOP) will not be 
covered under the insider trading regulations. However, 
companies are required to comply with disclosure norms 
as applicable under the regulations. 
 
Private banks grow by cannibalising PSB projects: 
According to State Bank of India Chairman Arundhati 
Bhattacharya, State-run lenders’ risk-taking during the 
crisis years has helped private sector banks report healthy 
asset growth by “cannibalising” the completed projects. 

 
All-out battle launched to tackle bank bad loans: As on 
June 30, NPAs had surged to over 6 per cent against 5.2 per 
cent at the end of March 31, 2015. According to Finance 
Minister ArunJaitley, the NPAs reached this level partly 
because of indiscretion, partly because of inaction, and 
partly because of the challenges some sectors of the 
economy are facing. 
 
Payment Banks will pose challenges’ to commercial 
banks:  
These new banks will pose a threat to the existing players 
with their ability to move money as well as compete for 
low-cost savings accounts. Payments banks can accept a 
maximum of Rs. 1 lakh per customer, totally concentrating 
on small account-holders. 

 
Expenses of insurance firms need to be capped: The 
Chairman of the Insurance Regulatory and Development 
Authority of India (IRDAI) TS Vijayan has said that in view 
of the rising expenses of insurance companies, a cap could 
be placed on their expenditure as mounting expenses 
could have an impact on policyholders and their insurance 
claims. However, the type of expenses to be curtailed 
would be left to the discretion of the companies. 
 
RBI Institute to organise banking ‘app’ contest in 
March:  
The Institute for Development and Research in Banking 
Technology (IDRBT), an arm of the Reserve Bank of India 
(RBI), is conducting the first of its kind national 
competition to develop ‘apps’ for the banking and financial 
sector. The contest will be held in March 2016. The 
competition is designed to enable development of 
application software to facilitate banking operations in the 
three broad areas of customers, managing business and 
managing technology. 
 
RBI gives licence for 11 payments banks:  
RBI has granted payment bank licences to 11 firms. This 
includes telecom companies Vodafone and Airtel; non-
banking financial company Cholamandalam Distribution 
Services Ltd; large conglomerates Reliance Industries and 
Aditya Birla Nuvo; and individuals Vijay Shekhar Sharma, 
founder of Paytm, and DilipShanghvi, Managing Director of 
Sun Pharmaceuticals. The Department of Posts, 
FinoPaytech, Tech Mahindra and National Securities 
Depository Ltd also entered the fray. Payments banks 
differ from conventional banks as they are not allowed to 
lend to customers or issue credit cards. They can, however, 
accept deposits of up to Rs. 1 lakh and can offer current 
and savings account deposits. They can also issue debit 
cards and offer internet banking. Companies which bagged 
the payments banks licence believe that the move will help 
consumers migrate to a cashless economy. 
 
Jaitley rolls out mobile wallet ‘SBI Buddy’: 
The State Bank of India has launched its mobile wallet — 
State Bank Buddy — in collaboration with Accenture and 
MasterCard. It will allow users, among others, to send 
money to registered and new users, send reminders to 
settle dues, transfer additional cash into accounts of their 
choice free of cost, recharge and pay bills instantly, book 
movie tickets, flights and hotels, and shop. The mobile 
wallet app is available in 13 languages. State Bank Buddy is 
an online prepaid account which can be loaded for use 
when required. 
 
ICICI Bank launches fully automated locker facility: 
ICICI Bank has launched a new digital initiative — Smart 
Vault. Smart Vault is India’s first automated locker facility 
with high-end robotic technology. The ‘Smart Vault’ facility 
comprises comfortable locker room for complete privacy. 
A customer can gain access to this locker room by swiping 
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his/her debit card and validating identity through 
biometric authentication. Once inside, the customer has to 
swipe the debit card again and enter the PIN on the 
interactive touch-screen kiosk to select the locker to be 
accessed. The robotic arm in the safe vault room then 
identifies, retrieves and presents the locker to the 
customer at the lounge. The customer will now have to use 
his/her unique dimple keys to open the locker and deposit 
or withdraw valuables from the locker. Once the 
transaction ends, the robotic arm retracts the locker back 
to the secured location. 
 
Top posts at PSBs will no longer be open to private 
sector candidates: Financial Services Secretary 
HasmukhAdhia has said that the next round of 
appointments of Managing Directors and CEOs in public 
sector banks will be from within the entities. 
 
Big response to govt’s low-cost insurance schemes: In 
May, the Centre had launched two low-cost insurance 
schemes, JeevanJyotiBimaYojana and 
JeevanSurakshaBimaYojana, to provide life and accident 
cover of Rs. 2 lakh for a premium of Rs. 330 and Rs. 12 per 
annum, respectively. The low -premium life and accident 
insurance schemes attracted 11 crore subscribers in three 
months. 

 
SEBI makes it easier for start-ups to tap market: 
SEBI has notified new listing rules aimed at helping start-
ups access the mainstream capital market. The new, 
‘institutional trading platform (ITP)’ is for companies that 
are technology intensive. At least 25 per cent of the pre-
issue capital of such companies has to be held by qualified 
institutional buyers. Any other entity in which at least 50 
per cent of the pre-issue capital is held by qualified 
institutional buyers as on the date of filing of draft 
information documents is also eligible. The ITP relaxes 
Disclosure norms. While listing on the main platform, 
promoter holdings are locked in for three years. Under the 
new platform, this is reduced to six months. A company 
listing on the ITP need not go into details on how it will use 
the funds raised (the objects clause in the offer document 
has been liberalised), nor does it have to disclose 
information on group companies, litigation and creditors 
unless it believes the information is material. However, 
SEBI has kept the minimum trading lot and the minimum 
application size at Rs. 10 lakh. An entity that has listed its 
shares on the ITP has the option of migrating to the main 

board of a recognised stock exchange three years from the 
date of listing. Institutional investors along with family 
trusts, systematically important NBFCs and intermediaries 
that are registered with SEBI and have a minimum net 
worth of Rs. 500 crore will be allowed to access the 
platform. SEBI has notified that companies can exit the 
platform if their shareholders have approved the move by 
passing a special resolution via postal ballot, where 90 per 
cent of the total votes and the majority of non-promoter 
votes are in favour of such a move. 
 
Inflation falls to historic low of (-) 4.05% in July: The 
WPI-based inflation for July was (-) 4.05 per cent — the 
ninth straight month of contraction. The WPI followed the 
record low July CPI inflation of 3.78 per cent. The decline 
in WPI for July was largely due to a fall in food articles 
inflation and commodity prices. Manufactured products — 
which has a weight of 65% in the WPI basket — declined 
to (-) 1.47% from 0.77% drop in the previous month. 
 
Centre makes top level appointments in PSBs 
BOB: PS Jayakumar, MD & CEO of VBHC Value Homes, 
appointed as Managing Director and CEO of BOB, & Ravi 
Venkatesan, an independent director at Infosys, appointed 
non-executive Chairman of BOB. 
PNB: UshaAnanthasubramanian, currently Chairperson of 
BhartiyaMahila Bank, appointed MD & CEO of PNB. 
BOI: MO Rego —currently Deputy MD at IDBI Bank 
appointed MD and CEO of BOI & G Padmanabhan, retired 
ED of RBI, appointed non-executive Chairman. 
Canara:Rakesh Sharma of Laxmi Vilas Bank appointed as 
MD & CEO of Canara Bank and TN Manoharan, Director at 
Tech Mahindra’s public health foundation, appointed non-
executive Chairman of Canara Bank. 
IDBI Bank: Kishore KharatPiraji, ED at Union Bank of 
India appointed as Managing Director and CEO of IDBI 
Bank Vijaya Bank: G Narayanan, retired ED of Indian 
Overseas Bank, will be the new non-executive Chairman of 
Vijaya Bank. 
Indian Bank: TCV Subramanian, retired Chairman and 
Managing Director of Exim Bank, appointed the non-
executive Chairman of Indian Bank. 
 
Corporation Bank rolls out e-pledge finance scheme: 
Corporation Bank has signed an agreement with NCDEX e-
Markets (NeML) and three warehouse service providers — 
LTC Commercial Company (P) Ltd, Navjyoti Commodity 
Management Services, and Kalyx Warehousing Pvt Ltd — 
for pledge finance through electronic mode. E-pledge is a 
process by which any registered member, after depositing 
commodities in anNeML-accredited warehouse, can apply 
online to the bank to get finance against the electronic 
holding. The empanelled WSPs act as collateral manager 
responsible for the commodity’s safety, stock 
management, insurance, deposit and delivery. NeML acts 
as the facilitator, bringing depositors, the WSP and the 
bank under one roof. 
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MFIs told to cap loans to joint liability groups at Rs. 
60,000:  
The Microfinance Institutions Network has directed its 
constituents to restrict the loan size to such groups to Rs. 
60,000. Though the Reserve Bank of India (RBI) doubled 
the loan ceiling to Rs. 1 lakh in April, MFIN wants its 45 
NBFC-MFI constituents to restrict it to Rs 60,000. This 
decision has been taken after assessment of the credit 
absorption capacity of the groups and ability of members 
(with varying income generation capacity) to repay loans. 
 
NPCI to roll out credit cards under RuPay platform: 
Banks will start issuing RuPay credit cards to their 
customers from March next year. Banks in India are 
already issuing debit cards under the RuPay platform and 
about 190 million cards have been issued till date, 
including about 145 million under the PradhanMantri Jan 
Dhan scheme. RuPay is an Indian domestic card scheme 
conceived and launched by the NPCI. It facilitates 
electronic payments at all Indian banks and financial 
institutions and competes with MasterCard and Visa in 
India. 
 
Jan Dhan scheme: LPG subsidy transfer sees zero-
balance a/cs drop below 50%: 
Of the total number of accounts opened under PMJDY, 
zero-balance accounts have declined to 46.48 per cent as 
on July 29, 2015 from 76.02 per cent as on September-end 
2014. The DBT and social security schemes help in 
maintaining some saving deposits with the bank. A 
maximum of two members of a family can have a zero -
balance account under PMJDY and get benefits, such as life 
cover of Rs. 30,000 and accidental cover of Rs. 1 lakh per 
account, mobile banking facility, receive mini-statements, 
check account balance, and instant transfer of funds, 
among others, free of cost. Of the 17.29 crore accounts 
opened since its launch in August last year, about eight 
crore accounts have zero balance. 
 
ICICI Bank offers home loans at base rate to rural 
customers:  
ICICI Bank has launched ‘Saral-Rural Housing Loan’ at its 
base rate (or minimum lending rate) of 9.7 per cent to 
borrowers from rural areas. 
 
FinMin notifies rules on foreign account tax Act: The 
Finance Ministry has come up with rules for information 
reporting under the Foreign Account Tax Compliance Act 
(FATCA), spelling out the timelines that the entities have to 
comply with the new requirements. The new rules also 
provide reporting timelines for OECD’s Common Reporting 
Standard (CRS), which India signed on June 3 this year. 
 
IRDAI slaps Rs. 85 lakh fine on Reliance Life Insurance:  
The penalty has been imposed for violation of norms 
pertaining to outsourcing, among others. 
 
Now, NRIs can invest in chit funds:  

The Union Government through a gazette notification has 
allowed non-resident Indians to subscribe through 
banking channels and on a non- repatriation basis to chit 
funds without limit subject to the conditions stipulated by 
the RBI from time to time. Chit funds are savings products 
(that can also be converted into a credit instrument) that 
enable households to save money in a disciplined way as 
well as provide small enterprises an avenue to raise 
money quickly. 
 
RBI receives seven applications for MSME trading 
platform: 
RBI has received seven applications for setting up Trade 
Receivables Discounting System (TReDS) for the small and 
medium enterprises sector. RBI had issued guidelines for 
setting up and operating TReDS, the electronic exchanges 
on which receivables of the MSME sector can be traded. 
 
Reserve Bank relaxes norms for branch merger, 
closure: 
Banks may shift, merge or close all branches, except rural 
branches and sole semi-urban branches, at their 
discretion. Shifting, merger, or closure of any rural branch 
as well as a sole semi-urban branch would require 
approval of the District Consultative Committee /District-
Level Review Committee. Further, while 
shifting/merging/closing sole rural or semi urban 
branches, banks must ensure that the banking needs of the 
centre continue to be met through either satellite 
offices/mobile vans or through Business Correspondents. 
 
Cracking down on fund houses misusing investor 
awareness funds:  
The Securities and Exchange Board of India has made it 
mandatory for mutual fund companies to disclose details 
of their investor awareness programmes. Mutual fund 
companies were mandated to conduct workshops to 
improve awareness among investors by charging two basis 
points from the assets under management (AUM). For the 
entire industry, this works out to Rs. 263 crore on an AUM 
of over Rs. 13.17 lakh crore as on July 31. 

 
Cheque Bounce Bill to replace, Ordinance passed: 
The LokSabha passed the Negotiable Instruments 
(Amendment) Bill, 2015 on 6th August, to ensure a fair 
trial in cheque bounce cases. All cheque-bounce cases can 
be filed only in a court within whose local jurisdiction the 
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bank branch of the payee is situated, and where the payee 
presents the cheque for payment. 
 
Indian banks may have to raise capital to tackle bad 
loans:  
According to India Ratings and Research, the stress in the 
banking sector may require banks to raise up to Rs. 1 lakh 
crore ($15.7 billion) of capital over and above the Basel III 
requirement to manage the risks from their loan exposure 
to debt-laden companies. Of that, public sector banks, 
which dominate India’s banking sector with more than 70 
per cent market share, will need Rs. 93,000 crore to deal 
with stressed loans. 
 
Banks planning a common portal for education loans:  
The Indian Banks’ Association, on behalf of banks, has 
engaged a third party service provider for setting up and 
maintaining the online platform/portal. Once the portal is 
up and running, all that a student will need to do is upload 
details of the admission and make an online loan 
application to two-three bank branches that have been 
mapped to each NAAC (National Assessment and 
Accreditation Council) recognised higher educational 
institution (HEI). 
 
Monetary policy transmission is limited due to interest 
rate control:  
According to YV Reddy, Chairman of Fourteenth Finance 
Commission and former Governor of Reserve Bank of 
India, monetary policy transmission is limited because of 
government control of public sector banks and 
administered interest rates. Monetary transmission refers 
to the process by which a central bank’s monetary policy 
decisions are passed on, through financial markets, to 
businesses and households. As most of the credit is 
controlled by the public sector banks which are being 
operated and managed by the Government, the expected 
decisions pertaining to interest rates may not always be 
driven by the natural impact of the monetary policy 
mechanism. 
 
Public sector banks to get Rs. 70,000 cr over four 
years: The first instalment of Rs. 25,000 crore has been 
marked for this fiscal. Having provided Rs. 7,940 crore in 
this year’s Budget, the Finance Ministry has sought 
Parliamentary nod for an additional capital infusion of Rs. 
12,010 crore through a Supplementary Demand for Grants. 
The remaining Rs. 5,000 crore will be provided in the 
second Supplementary Demand later this year. The second 
instalment of Rs. 25,000 crore will be in 2016-17, followed 
by infusion of Rs. 10,000 crore each in the third (2017-18), 
and fourth (2018-19) instalments. 
 
EPFO to invest in equities from Aug 6:  
In a move to get better returns, the Employees’ Provident 
Fund Organisation’s (EPFO) will invest a part of the 
retirement fund corpus in the capital market from August 
6, through exchange-traded funds (ETFs). According to 

Finance Ministry norms, the EPFO can invest up to 15 per 
cent in the market, but the tripartite Central Board of 
Trustees allows only up to 5 per cent to begin with. 
 
Banks can conduct factoring biz without prior nod: 
RBI has allowed banks to carry out the business of 
factoring departmentally, without obtaining its prior 
approval. When a bank undertakes factoring, an enterprise 
sells its accounts receivable (invoices) to the bank at a 
discount. Later, the bank recovers money from the buyer 
on the maturity date of the invoices. 
 
Four foreign banks apply to set up subsidiaries in 
India: 
Singapore-based DBS Bank and SBM Bank (Mauritius) 
have already sought the regulator’s permission to convert 
their branches into subsidiaries. If foreign banks take 
wholly owned subsidiary route, the regulator would treat 
them on a par with Indian banks. They would be given 
capital gains tax and stamp duty benefits and allowed to 
acquire local private banks. 
 
Markets have factored in US Fed; China a bigger worry:  
According to Finance Secretary Rajiv Mehrishi, India's 
strong fundamentals would hold it in better stead 
compared to other emerging economies to tackle the 
effects coming from China. 
 
Affordable housing a $12-billion opportunity:  
According to a new report by real estate research firm 
Cushman and Wakefield and the Confederation of Real 
Estate Developers' Associations of India, the affordable 
housing segment offers a $11.8-billion (Rs 75,800-crore) 
opportunity to the private sector across seven major cities. 
The demand for affordable housing is 535,400 units across 
Delhi, national capital region (NCR), Mumbai metropolitan 
region, Bengaluru, Chennai, Hyderabad, Kolkata and Pune. 
This is based on the demand for units in the price range of 
Rs 20-50 lakh in these cities, except for Mumbai where the 
range is Rs 50-70 lakh. 
 
Banking sector witnesses rise in retail NPAs: 
According to a report by the Boston Consulting Group 
(BCG) and Ficci, from 2011 onwards, the banking sector 
witnessed a decline in retail non-performing assets 
(NPAs). However, the trend reversed last year when NPAs 
in the retail segment showed an uptick after a decline of 
three years. According to the report, the sector saw a 10 
basis -point growth in retail loans in 2014-15 and the 
retail gross NPAs inched up to 1.6 per cent by FY15-end. 
According to RBI's Financial Stability Report published in 
June, gross NPAs in the system had risen from 3.4 per cent 
in March 2013 to 4.6 per cent in March 2015. Overall 
stressed advances were 11.1 per cent of the total this 
March, from 9.2 per cent in March 2013. 
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Bandhan reborn as a bank on 23 August:Bandhan, 
India's largest microfinance institution (MFI), will launch 
banking operations on 23rd August. 
 
Challenging times for the banking sector:  
At the launch of Bandhan Bank, H R Khan, deputy 
governor, RBI said that the banking sector is going through 
a challenging time, with issues such as falling credit and 
deposit growth, quality of assets and a global financial 
crisis. 

 
SBI takes Harvard lessons for staff appraisal: 
SBI, has roped in Harvard Business School for performance 
appraisal of employees above the deputy general manager 
and up to deputy managing director's level who will now 
necessarily have to take 10-20 e-modules linked to their 
performance appraisal. An employee can earn up to five 
points in the overall performance appraisal, which is of 
100 marks, if they clear all the mandated modules. 
Training via e-modules has been made mandatory for SBI 
officers. 
 
Shah panel removes MAT cloud over FIIs: 
The government-constituted A P Shah committee has 
recommended foreign institutional investors (FIIs), be 
granted relief on Minimum Alternate Tax (MAT) for the 
period before April 1, 2015. 
 
Forex reserves rise by $1.09 mn to $354.43 bn: The 
RBI's foreign exchange reserves rose by $1.09 billion for 
the week ending August 14 to $354.43 billion. Foreign 
currency assets, a key component of foreign exchange 
reserves, rose $1.04 billion to $330.84 billion. 
 
BS IV norms to cover entire nation from April 2017: 
Only passenger vehicles complying with the Bharat Stage-
IV (BS-IV) norms can be sold in seven states from October. 
The notified norm would become applicable in the rest of 
the country from April 1, 2017. The move from BS-III to -IV 
is supposed to halve the particulate matter from cars 
(0.0250 g per km) and reduce pollution. BS-IV was first 
implemented from April 2010 in the national capital 
region and Mumbai, Kolkata, Chennai, Ahmedabad, 
Bengaluru, Hyderabad, Secunderabad, Kanpur, Pune, 
Surat, Agra, Lucknow and Solapur. Twenty cities were 
added from Oct 2014 and 30 more cities were included 
from April 2015. 
 
Govt drops banker selection process for stake sale in 5 
PSUs: 
The government has scrapped the process of appointing 
bankers to manage stake sales in five state-owned 
companies, including India's largest iron ore producer 
NMDC, owing to poor response. The govt plans to sell 10 

per cent stake each in OIL and NMDC, 5 per cent in Concor, 
15 per cent in MMTC and 12.03 per cent in ITDC. 
 
Yuan devaluation to hit companies with overseas loan 
exposure: 
The depreciation in the yuan has led to a decline in all 
emerging market currencies. However, the finance 
ministry said that the devaluation of the Chinese currency 
will only have a temporary impact on the rupee as India 
has adequate foreign exchange reserves. 
 
RBI asks government to amend co-operative bank 
laws:  
To bring urban co-operative banks into the mainstream, 
RBI has recommended the government amend the laws to 
allow grant of a commercial bank licence to these entities. 
A committee chaired by R Gandhi, Deputy Governor, RBI 
on the urban cooperative bank (UCB) has suggested the 
law be so amended as to allow these to exit from the ambit 
of the Multi State Co-operative Societies Act and come 
under the Companies Act. 
 
Tie-up with multiple insurers for banks to be optional: 
The Insurance Regulatory and Development Authority of 
India (Irdai) has decided that corporate agents (including 
banks) can tie up with up to three life, non-life and health 
insurers each for distribution of insurance products. 
However, this will not be made mandatory. As per current 
rules, corporate agents (like banks) can tie up with only 
one life, one non-life and one standalone health insurance 
company as part of the distribution tie-ups. 
 
Axis Bank launches contactless cards: 
Axis Bank, has launched contactless debit, credit and 
multi-currency forex cards. With the launch of these cards, 
banks are aiming to leverage RBI’s guidelines, which allow 
them to process contactless transactions below Rs 2,000 
without a personal identification number. Bankers say 
60% of transactions on cards currently are below the 
threshold limit of Rs 2,000. 
 
China's yuan devaluation worries Indian industry: 
China’s decision to delink its currency yuan from the dollar 
and change the reference rate have had a ripple effect 
across commodities. The People’s Bank of China’s move led 
to the yuan’s 1.9% devaluation against the dollar, taking 
the Chinese currency to its lowest in almost three years. 
 
India to overtake US as the 2nd largest smartphone 
market by 2017:  
With 26.5 million smartphones shipped in the second 
quarter, India representing a 44 per cent growth year-on-
year (y-o -y), International Data Corporation’s (IDC) 
predicts by 2017 India will overtake US to be the second-
largest smartphone market globally. 
 
Jan Dhan helps debit card base jump 40 per cent: 
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According to a Wordline report, Debit cards, grew by 40% 
in FY15. In debit cards, PSBs have grown in market share 
by 3% to 83% from last year. HDFC Bank continued to be 
the market leader in the credit card with a share of 28%. 
 
Jan Suraksha policies can be social sector obligation 
for insurers:  
The PradhanMantriJeevanJyotiBimaYojana (PMJJBY/life 
insurance product) and 
PradhanMantriSurakshaBimaYojana (PMSBY/personal 
accident policy) will now be considered a part of social 
sector obligations for insurers. Insurance schemes that 
involve a subsidy by the government are not made part of 
social sector obligations since the government pays a part 
of the premium. 
 
Leading NBFCs are bigger than many PSBs:  
The Net worth of Non-banking finance companies (NBFCs) 
like Reliance Capital, Shriram Transport Finance and Bajaj 
Finance exceeds $1 billion (Rs 6,400 crore). By 
comparison, net worth of 10 mid- and small- sized state-
run banks is more than $1 billion. Government-owned 
banks, however, remain ahead of NBFCs in terms of total 
assets, including equity, deposits and advances. 

 
April-June fiscal deficit at 51.6% of FY16 estimates: 
India's fiscal deficit for the first three months of FY16 
stood at Rs 2.87 lakh cr, or 51.6% of the full year budgeted 
estimate of Rs 5.56 lakh cr. 
 

AUGUST FINANCIAL AWARENESS 
FM seeks $4 billion spending boost, almost half for 
state banks: 
Having allocated $1.24 billion for the state banks in 
February budget, the finance ministry aims to inject an 
extra $1.9 billion. The finance ministry also issued a 
statement saying state-run banks have capital 
requirements of Rs 1.8 lakh crore ($28 billion) until 2018-
19. 
 
BNP Paribas  acquires  online  broker  Sharekhan: 
Sharekhan.com, one of the first movers in the country’s 
online broking segment, has been acquired by French bank 
BNP Paribas. Mumbai-based Sharekhan offers broking 
solutions across all asset classes to more than 1.2 million 
private clients and holds 7 per cent of the market share in 
terms of number of accounts. 
 

Subsidy bill to drop to Rs. 40,000 cr in 2015-16: With 
the drop in global crude prices, oil subsidy during the 
current fiscal could be limited to just two-thirds of last 
fiscal and a little over 40 per cent of the all-time high 
during 2012-13. At present, subsidy is given on only two 
petroleum products, LPG and Kerosene. Subsidy from 
Government on domestic LPG cylinders is Rs. 22.58 and 85 
paise on every litre of kerosene. Any subsidy amount, over 
and above these, is given by Public Sector upstream oil 
companies such as ONGC and Oil India. 
 
Import cover on forex reserves up:  
The import cover of India’s foreign exchange reserves 
increased to 8.9 months as on March-end 2015, from 8.1 
months at September-end 2014. Import cover of reserves 
is the traditional trade-based indicator of reserve 
adequacy. The cover was at 7.8 months at end-March 2014 
and 6.6 months at end-September, 2013. In the September-
end 2014 to March-end 2015 half year period, the reserves 
increased from $313.84 billion to $341.64 billion. 
 
Rising income inequality strongly linked to decline of 
unions:  
A paper by the International Monetary Fund (IMF) says 
there is a strong link between the weakening of unions and 
the rise in income share of the top 10 per cent, leading to 
growing income inequalities. According to this paper, by 
weakening earnings for middle- and low-income workers 
by reducing their bargaining power, de-unionisation 
“necessarily increases the income share of corporate 
managers’ pay and shareholder returns....Moreover, 
weaker unions can reduce workers’ influence on corporate 
decisions that benefit top earners, such as the size and 
structure of top executive compensation”. 
 
HDFC Bank pins macro plans on micro ATMs: Starting 
October 2014, India’s second-largest private sector bank 
has been using micro-ATMs to authenticate the personal 
information of prospective customers in remote areas. 
This is done in less than a minute, requiring just the 
customer’s Adhaar number and finger impression, thereby 
doing away with physical documentation to conform to the 
Know Your Customer (KYC) guidelines. Micro-ATMs, 
which are handheld devices carried by bank officials and 
business correspondents, are used for transactions such as 
cash deposit/withdrawal, balance enquiry and funds 
transfer. 
 
IPL, P-Notes in SIT’s cross-hairs to check black money: 
A law to curb betting in cricket, close monitoring of 
unusual stock surges and a system to check misuse of 
Participatory Notes are some of the suggestions the 
Supreme Court-appointed Special Investigation Team 
(SIT) headed by Justice MB Shah has made to curb black 
money. Major recommendations of the SIT include - Need 
laws to curb cricket betting; CBDT must expedite 
examining donations, charity; More power to tax 
authorities to probe misuse via SEZs; Cash holding 
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threshold should be Rs. 10-15 lakh; Need action to curb 
trade-based money laundering; Need penal action against 
those forming shell companies 
 
Centre moves to take over monetary policy making, 
prune RBI’s clout: 
The composition of the Monetary Policy Committee (MPC), 
as suggested by the revised draft of the Indian Financial 
Code will be a seven-member committee, headed by the 
RBI Governor, who will have the casting vote in case of a 
tie while taking the decision on policy rates. The panel has 
suggested two members (excluding the RBI Governor) 
from the central bank — one nominated by the RBI board 
and the other by the Governor. The other four members 
will be appointed by the Centre. The Urjit Patel committee 
had recommended a five-member team — two external 
and three from the RBI. If the proposal is accepted, then 
India will join a select group of countries like the UK that 
adopt the committee approach. 
 
Public sector banks now open to hiring fraud 
investigation agencies: 
to look into their loan books, with a view to arrest rising 
non-performing assets. 
 
To recover dues, Corporation Bank staff stage dharnas 
outside defaulters’ premises: 
Members of the bank’s recovery team, who wore yellow 
jackets and held placards, staged day-long dharnas in front 
of the business premises and residences of wilful 
defaulters. It is a name-and-shame kind of policy. With 
such dharnas, the signal goes among wilful defaulters that 
tomorrow it may be their term. This sort of demonstrative 
action will have a multiplier effect. The dharna strategy is 
only for big borrowers who are wilful defaulters. 
 
Bandhan Bank to get started in South with 14 
branches: 
Bandhan Bank, the country’s newest bank, will roll out 
operations from about 600 branches across the country on 
August 23. President Pranab Mukherjee will launch the 
bank in Kolkata on August 23. The International Finance 
Corporation, Singapore government-backed GIC and state-
run SIDBI have invested a total of Rs. 1,020 crore in 
Bandhan Bank. 
 
Household savings are finally shifting from physical to 
financial assets:  
Physical assets accounted for more than two- thirds of 
household savings in 2012-13, up from 48% five years 
earlier. High inflation was the reason for households 
turning away from financial assets. 
 
HDFC Bank has highest mobile banking share: 
According to data compiled by BNP Paribas Securities 
India Pvt. Ltd, HDFC Bank Ltd has emerged as the leader in 
mobile banking with 38.2% market share in FY15, 
followed by ICICI Bank Ltd. Most of the state-run banks, 

which account for more than 70% of the banking assets in 
the country, are clear laggards in this segment, with just 
17% share in total mobile transaction value. With urban 
customers and those below 35 years of age clearly 
preferring mobile banking, market leaders in this segment 
stand a better chance of becoming their primary bank. 
Lenders who win the battle in this space will be able to 
bolster their low-cost deposit base and fees. 
 
NITI Aayog sets up expert panel on promoting 
innovation:  
The group headed by Prof TarunKhanna, Director, South 
Asia Institute, Harvard University and Jorge Paulo Lemann 
Professor, Harvard Business School, USA, will work out the 
detailed contours of Atal Innovation Mission (AIM) and 
Self-Employment & Talent Utilisation (SETU). 
 
RBI begins probe into diversion of agriculture loans: 
According to RBI data, credit to farming and allied areas 
grew 11 per cent to Rs 7,77,900crore in the 12 months 
ended May. The growth rate was higher at 16.8 per cent in 
the previous 12 months, with credit of Rs 7,01,100 crore in 
May 2014 and Rs 6,66,600 crore in May 2013. The high 
overall subsidy, repayment to money lenders and weak 
monitoring of credit usage at the ground level seem to 
contribute to such diversion. Gold loans, categorised under 
farm loans, are a grey area. 

 
Govt may permit 100% foreign investment in white-
labelled ATM operations:  
The move is aimed at increasing the number of automated 
teller machines (ATMs) in smaller cities and towns. White 
labelled ATMs are set up by private non-bank companies 
that own and operate their own brand of ATMs. Currently, 
there are over 1.82 lakh ATMs operated by 54 public, 
private and foreign banks in the country. 
 
Govt extends interest subvention on crop loans for 
farmers: 
The government has extended the interest subvention 
scheme to banks to ensure availability of crop loans of up 
to Rs 3 lakh to farmers at 7 percent per annum. An 
additional subvention of three per cent would be given to 
those who pay loans on time. The subvention would also 
be applicable for post-harvest loans taken by small and 
marginal farmers against their negotiable warehouse 
receipts. The Govt has also decided to provide relief to 
farmers affected by natural calamities, where the interest 
subvention of 2 percent will continue to be available to 
banks for the first year on the restructured amount. 
 
Centre to introduce comprehensive legislation to 
tackle Ponzi schemes: 

http://www.bankersadda.com/
http://www.sscadda.com/
http://www.careerpower.in/
http://www.careeradda.co.in/


 

10 www.bankersadda.com   |   www.sscadda.com|www.careerpower.in  |  www.careeradda.co.in 

 

To curb the menace of ponzi schemes, the government 
plans to bring in a comprehensive legislation. At present, 
such fraudulent activities are dealt with under the SEBI 
law and State-level laws. 
 
Pachauri replaced by Ajay Mathur at TERI: 
Well-known climate expert RK Pachauri, was removed as 
Director-General of The Energy and Resources Institute 
(TERI), and will be replaced by Ajay Mathur, who currently 
heads the Bureau of Energy Efficiency. 
 
Revised draft of the Indian Financial Code released: 
The Finance Ministry has come up with a revised draft of 
the Indian Financial Code. The key changes include 
strengthening the financial accountability of financial 
agencies, removing the provision empowering Financial 
Sector Appellate Tribunal (FSAT) to review regulations, 
rule making and operational aspects of capital controls, 
monetary policy framework and composition of the 
monetary policy committee, regulation of systemically 
important payment system and others. 
 
Compensate States for 5 years: 
According to RajyaSabha-appointed select panel on the 
Goods and Services Tax Bill (GST), States be compensated 
for loss of revenues arising from GST implementation for 
five years. Key recommendations include - Revenues of 
local bodies need to be protected. State governments 
should ensure adequate revenue flows to the local bodies; 
The Centre’s vote share in the GST council has been kept at 
one-third and that of the States at two-thirds to strike a 
fine balance; Endorses Revenue Department’s argument 
on inclusion of petroleum products and tobacco products 
under the GST accepted; 
 
Rural women beat urban counterparts to use social 
security schemes: 
According to the latest gross enrolment data of three social 
security schemes, the number of rural female participants 
is higher than urban females. As on July 16, over 1.98 crore 
rural women got enrolled in three schemes — 
PradhanMantriJeevanJyotiBimaYojana or PMJJBY (for life 
insurance), PradhanMantriSurakshaBimaYojana or PMSBY 
(for accidental insurance cover) and Atal Pension Yojana 
or APY (pension scheme) — while the number of urban 
women enrolled in these was over 1.93 crore. Total 
enrolment across the three schemes has crossed 10 crore. 
Apart from the low premium, the success of 
PradhanMantri Jan DhanYojana is ensuring higher 
enrolment in social security schemes. As on July 8, the total 
number of Jan Dhan accounts was 16.73 crore, of which 
6.64 crore are in rural areas. 
 
CBI to beef up capability to check bank frauds: CBI is 
enhancing its capacity to curb banking fraud in the country 
as the situation on bad debts or non-performing assets 
(NPAs) is becoming ‘grim.’ 65% of the total fraud cases 
reported by banks were technology-related frauds 

(committed through/at internet banking channel, ATMs 
and payment channels like credit/ debit/pre-paid cards) 
while the advances portfolio accounted for a major 
proportion (64%) of the total amount involved in frauds. 
 
Govt ends ‘sub-limit’ in foreign investment: 
To further simplify the foreign investment regime, the 
Govt has decided to club all categories of overseas inflows 
into one ‘composite’ structure i.e. the inflows can either be 
fully in the form of FDI (Foreign Direct Investments) or FPI 
(Foreign Portfolio Investments). This will benefit credit 
information firms and other market infrastructure 
institutions such as commodity and power exchanges. The 
prescribed sectoral limit, however, remains unchanged. 
Govt has allowed has decided to allow FPI up to 49 per 
cent or up to the sectoral cap (whichever is lower) through 
the automatic route. As FDI, equity can be bought directly 
into a company, while in the case of FPI, the equity is 
purchased from a stock market, and the money does not go 
into the company. In FPI, the shareholder, in his/her 
personal capacity, gets the money. Foreign portfolio 
investment includes foreign institutional investments (FII), 
sub-accounts and qualified foreign investments (QFIs). 
However, two sectors, banking and Defence, will continue 
to have individual sub-limits. The sectoral cap in private 
banks is 74 per cent with FII limit of 49%. Similarly, 
normal sectoral cap in Defence is 49% with an FPI limit of 
24%. 

 
Cabinet extends recapitalisation of regional rural 
banks by 3 years:  
The Union Cabinet has extended by three years the validity 
of the recapitalisation scheme for weak regional rural 
banks (RRBs). The scheme, which was earlier valid up to 
March 31, 2014, has been extended up to 2016-17 to help 
RRBs improve their capital-to-risk-weighted assets ratio 
(CRAR). With a view to bringing the CRAR to at least 9 per 
cent, the KC Chakrabarty Committee has recommended 
recapitalisation support to the extent of Rs. 2,200 crore to 
40 RRBs across 21 States. The recapitalisation process had 
started in 2010-11. The share of the Centre in respect of 
some RRBs could not be released in the absence of the 
release of the share of State Governments. Therefore, the 
scheme was extended to March 31, 2014. A total of Rs. 
1,087 crore had been released as on March 31, 2014, to 39 
RRBs. 
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RBI tells banks to focus on lending to farmers: RBI has 
directed banks to ensure their overall direct lending to 
non-corporate farmers does not fall below the system-
wide average of the last three years. Further, banks should 
continue to make all efforts to reach the level of 13.5 per 
cent direct lending to beneficiaries who earlier constituted 
the direct agriculture sector. 
 
RBI panel to push financial inclusion: 
The Reserve Bank of India has set up a 14-member 
committee for working out a medium-term (five-year) 
measurable action plan for financial inclusion. Financial 
inclusion is the process of ensuring access to appropriate 
financial products and services needed by all sections of 
the society in general, and vulnerable groups such as 
weaker sections and low-income groups in particular, at an 
affordable cost in a fair and transparent manner by 
mainstream institutional players. The Government is 
pushing financial inclusion through four schemes – 
PradhanMantri Jan DhanYojana (PMJDY), 
PradhanMantriJeevanJyotiBimaYojana (PMJJBY), 
PradhanMantriSurakshaBimaYojana (PMSBY) and Atal 
Pension Yojana (APY) . According to Finance Ministry data, 
banks had opened 16.73 crore basic savings bank deposit 
accounts under the PMJDY, which was launched in August 
2014, up to July 8. The outstanding balance in these 
accounts aggregated Rs. 19,990.52 crore. About 51 per 
cent of these accounts have zero balance. The gross 
enrolment under the PMJJBY, stood at 2.71 crore as on July 
14. The gross enrolment under the PMSBY, was at 7.87 
crore. The gross enrolment under the APY, was at about 
five lakhs. 
 
WPI inflation down for eighth month in a row: The 
Wholesale Price Index-based inflation remained in 
negative territory for the eighth consecutive month, at (-) 
2.4 per cent in June. 
 
Farms loans: RBI concerned over cases against bank 
staff in Maharashtra:  
The banking regulator has hit out at the Maharashtra 
Government for initiating criminal proceedings against 
bank officials for allegedly failing to meet farm loan 
targets. RBI Deputy Governor SS Mundra said that the RBI 
is a competent regulator to deal with the banks. 
 
Banks told make ATMs ‘future-proof’:  
With mobile banking gaining traction and consumers 
showing increasing propensity to shop online, the National 
Payments Corporation of India (NPCI) wants banks to 
ensure that their ATMs become ‘future-proof’. It means is 
that banks be ready with new types of usage for ATM 
machines as cash withdrawals could decline over the next 
few years. NPCI, wants its member banks to expand the 
scope of ATM services to include funds transfer, bill 
registration, statement request, and mobile number 
registration on an interoperable basis. NPCI operates the 
National Financial Switch (NFS) for routing ATM 

transactions through inter-connectivity between the 
bank’s switches, enabling citizens to utilise any ATM of a 
connected bank. According to RBI data, there were 
1,83,887 ATMs in the country as of May-end 2015. 
 
New SIDBI fund to offer soft, cheaper loans to MSMEs: 
According to KshatrapatiShivaji, Chairman and Managing 
Director, SIDBI, Small Industries Development Bank of 
India has set up SMILES Fund (Small and Medium 
Enterprise Soft Loans Scheme) for financing of Micro, 
small and medium enterprises (MSMEs) in the 
manufacturing sector. It has been carved out of the Rs. 
10,000 crore allocated by the RBI to SIDBI from banks’ 
priority sector lending (PSL) shortfall for a period of three 
years. 
 
June retail inflation at 4- month high on costlier food: 
Led by a spike in retail food prices, the consumer price 
inflation (CPI) for June hit a four-month high of 5.4%, 
surging from the 5.01% the previous month. Consumer 
food price inflation — which has a weightage of about 47% 
in the overall CPI index — grew 5.48% in June against 
4.80% in the previous month. 
 
NBFCs must get RBI nod for acquisition, transfer of 
control: 
According to an RBI, NBFCs will have to give public notice 
at least 30 days before effecting the sale or transfer of 
ownership through sale of shares, or transfer of control 
with or without sale of shares. Such notice will be given by 
the NBFC and also by the other party or parties concerned 
after obtaining RBI permission. 
 
Ashok Lahiri to chair Bandhan Bank board: Ashok 
Lahiri, a former Chief Economic Advisor to the Centre, will 
be the Chairman, while Chandra ShekharGhosh will be the 
MD and CEO of the Bandhan bank. Bandhan Bank will have 
630 branches across 27 States. Nearly 247 of these new 
branches are expected to be in West Bengal. 
 
RBI allows issue of prepaid cards by mass Transit 
operators:  
These instruments will be reloadable, can have a balance 
limit of up to Rs. 2,000, and minimum validity of six 
months from the date of issue. 
 
ICICI Lombard introduces ‘Photo Quote’ on mobile 
app:  
ICICI Lombard has introduced a “Photo Quote” feature on 
its mobile app “IL Insure”. The feature is aimed at 
enhancing customers’ purchase experience. 
 
Social media is the latest buzzword in banking: Every 
major bank already has a Facebook page and a Twitter 
handle, and are using social media as a platform to connect 
with customers. One major reason cited for the necessity 
of social media banking is the opportunity for interacting 
with customers and obtaining data for analytics to serve 
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them better. Social data analytics could also provide banks 
with information about potential defaulters on loans. 
 
Kalyanaraman is National Housing Bank MD & CEO: 
Housing finance regulator National Housing Bank (NHB) 
has appointed SriramKalyanaraman as Managing Director 
and Chief Executive Officer. Kalyanaraman is the first from 
among the private sector to head a public sector financial 
institution. 
 
Centre hikes national minimum wage floor to Rs. 
160/day:  
To ensure uniform minimum wages across the country, the 
Centre has hiked the national floor level from Rs. 137/day 
to Rs. 160/day with effect from July 1. Trade unions, 
however, said the move does not “make sense” as many 
States, such as Kerala, are already paying a much higher 
amount. 
 
PSUs may have to buy 35% of steel from domestic 
firms:  
To protect steel companies from the onslaught of cheap 
Chinese imports, the Centre plans to make it compulsory 
for all public sector undertakings (PSUs) to procure at 
least 35 per cent of their steel from local manufacturers. 
India imported 1.703 million tonnes of steel (alloy and 
non-alloy) from China between April and October 2014, 
which is a 133 per cent jump over the previous year’s 
import of 0.731 million tonnes (April and October of 
2013). 
 
SBI to monitor branches in real time:  
To strengthen physical security and surveillance and 
increase the efficiency of incident response, State Bank of 
India has decided to hook about 6,000 of its ‘critical and 
high-value’ branches across the country to a central 
monitoring system (CMS). 
 
Corp Bank launches MUDRA card on RuPay platform: 
HasmukhAdhia, Secretary, Department of Financial 
Services, Union Ministry of Finance, launched the first 
MUDRA card under the PradhanMantri MUDRA Yojana 
(PMMY) at a function in the head office of Corporation 
Bank in Mangaluru. Corporation Bank is the first bank to 
launch the MUDRA card based on the RuPay platform. 
 
Black money: rules for valuation of foreign assets 
notified:  
According to the rules notified for implementation of a 
one-time compliance window under the Black Money 
(Undisclosed Foreign Income and Assets) and Imposition 
of Tax Act, 2015, anyone having an undisclosed bank 
account abroad will now have to pay tax and a penalty on 
the sum of deposits made since opening the account. The 
compliance window gives the account holder an 
opportunity to declare undisclosed assets abroad by 
September 30 and a further three months to pay the tax 
and penalty. The rate of tax will be 30%, with an equal 

amount payable as penalty. Once the window closes, the 
rate of tax will remain at 30% but the penalty will be three 
times the tax — or 90% — besides possible criminal 
prosecution and jail term. 
 
Public sector banks will get more capital: 
The Finance Ministry has reiterated that more capital 
support will be given to public sector banks, which need an 
additional Rs. 2.40 lakh crore in the next three years to 
meet Basel III capital adequacy norms. For the current 
fiscal, the government has allocated Rs. 7,940 crore in the 
Budget for capital infusion in banks. 
 
SBI rolls out Rewardz scheme: 
State Bank of India, will now reward for timely repayment 
of loans, and also for opening an account or transferring 
funds through internet or mobile banking. To encourage 
customers to use alternative banking channels, SBI 
launched the State Bank Rewardz, an enterprise-wise 
loyalty programme as the bank celebrated its 60th 
anniversary. 
 
MFs bank on 'skin in the game' to draw investors: 
Kotak Mutual Fund has asked employees who invest or 
want to invest in mutual funds to invest only in its own set 
of schemes. The fund house believes the step will help 
make investors confident about the fund house. 
 
IRDA renamed: 
Insurance Regulatory and Development Authority (IRDA) 
has been renamed as ‘Insurance Regulatory and 
Development Authority of India’. 
 
Govt banks weigh hike in profit share for staff: 
Concerned about competition from new private sector 
banks and other financial services providers, public sector 
banks, led by State Bank of India (SBI), have approached 
the government to increase performance-based incentives 
for their employees. SBI, has written to the finance 
ministry for granting approval to share three per cent of 
profits with senior- and middle-management employees. 
 
Life insurers oppose mandatory investment of Ulip 
funds in G-secs: 
Life insurers have opposed Irdai's proposal that 25 per 
cent of unit-linked insurance plan (Ulip) funds be invested 
in government securities, or G-secs. It also added equity 
investments only in CNX 200 or BSE 200 can be considered 
as approved investments. 
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Payments bank licence: Mor panel submits its report 
to RBI:  
The external advisory committee headed by NachiketMor, 
set up to vet the applications for a payments bank licence, 
has given its report to the Reserve Bank of India (RBI). An 
external panel under former RBI Deputy Governor 
UshaThorat set up to screen applications for a small 
finance bank licence is yet to give its finding. In all, 41 
applications came for a payments bank licence. And, 72 
entities applied for a small finance bank. 
 
ADB's India forecast: chance of 7.8% growth:  
The Asian Development Bank (ADB) has reaffirmed its 
growth forecast for India, pegging Gross Domestic Product 
(GDP) to grow at 7.8% in FY16 and 8.2% in FY17. ADB's 
growth forecasts are higher than that of the International 
Monetary Fund's (IMF), which projects India to grow at 
7.5% in each of these years. The World Bank had earlier 
projected India to grow at 7.5% in 2015. 
 
India's per capita income up 10%:  
According to the World Bank’s latest estimates on per 
capita income and GDP, India’s per capita income rose 9.7 
per cent to $1,631 in 2014 from $1,487 in the previous 
year. The growth rate in per capita income in 2014 was 
higher than the 0.4 per cent rise in 2013 over $1,481 in 
2012. 
 
Irdai tightens norms to check insurance mis-selling by 
banks: 
Irdai has decided to seek an undertaking from the CEO and 
the chief financial officer (CFO) of the corporate agent 
(including banks) that there is no forced selling of an 
insurance product to customers at periodic intervals. This 
would be on the lines of commission/remuneration 
received by these banks and other corporate agents that 
are disclosed, usually on a quarterly basis. 
 
Greece, EU strike deal on Euro 86-billion bailout talks:  
Euro zone leaders made Greece surrender much of its 
sovereignty to outside supervision in return for agreeing 
to talks on a Euro 86-billion ($95-billion) bailout to keep 
the near-bankrupt country in the single currency. If the 
summit on Greece’s third bailout had failed, Athens would 
have been staring at an economic abyss, with its banks on 
the brink of collapse and the prospect of having to print a 
parallel currency and exit the euro. As per the agreement, 
Greece will have to simplify VAT rates, widen the tax base, 
cut on pensions and make the national statistics agency 
independent, cuts in public administration to restrict 
expenditure. 

 
BRICS bank to start lending in local currency by April:  

According to bank’s chief K V Kamath, the New 
Development Bank (NDB), set up by five BRICS nations 
including India, will start lending in the local currency by 
April next year and member countries will primarily be the 
focus of credit facility. 
India's 7.5% growth spurt in 2015 & 2016 to surpass 
China's: The International Monetary Fund (IMF) has 
reaffirmed its growth forecast for India in its latest World 
Economic Outlook (WEO), pegging growth at 7.5 per cent 
in both 2015 and 2016. With China expected to slow down 
considerably, the IMF pegs its growth at 6.8 per cent in 
2015 and 6.3 per cent in 2016. 
 
New category of NBFCs to help cross-sell financial 
products:  
RBI Governor RaghuramRajan has said that RBI would put 
in place a regulatory framework to allow a new kind of 
NBFC, which could act as an account aggregator to enable 
the common man see all his accounts across financial 
institutions in a common format. The idea of such an NBFC 
had emanated from the Financial Stability and 
Development Council (FSDC). This will help in cross-selling 
of financial products to customers and contribute to fee-
based income for NBFCs. 
 
Axis Bank launches touch identification for iPhone 
users:  
Axis Bank, has now allowed its iPhone customers to 
transact using their fingertips. For this, the customer needs 
to authenticate their fingerprint using the iPhone's Touch 
ID (available in the iPhone 5S and higher versions) on the 
mobile phone application. 
 
PSBs need higher capitalisation to deal with NPAs: 
Banks need capital infusion for three things-to meet Basel-
III rules, better provisioning and improving banks' 
business. Follow-on public offers (FPOs) and capital 
infusion by the government are two ways to raise capital. 
For the current financial year, the government had 
allocated Rs 7,940 crore in the Budget for capital infusion 
in PSBs. Union Finance Secretary Rajiv Mehrishi had said 
the government plans to infuse Rs 57,000 crore in PSBs in 
two years. 
 
Government decides to give Cabinet rank to 
Panagariya: 
The government has decided to give Cabinet minister’s 
rank to the Vice-Chairman of NITI Aayog, 
ArvindPanagariya. However, the pay and allowances of the 
Vice-Chairman has been fixed at the Cabinet Secretary’s 
level. NITI Aayog was set up on January 1 by a Cabinet 
resolution to replace the erstwhile Planning Commission. 
 
SBI, PNB lead Jan Suraksha enrolments to 104 mn: 
As on July 1, banks enrolled about 104 million account 
holders in the PradhanMantriJeevanJyotiBimaYojana 
(PMJJBY) and the PradhanMantriSurakshaBimaYojana 
(PMSBY). State Bank of India (SBI) and Punjab National 
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Bank (PNB) led the enrolments with 20 million and 7.8 
million, respectively. 
 
Mobile banking may overtake internet transactions by 
next year: 
HDFC Bank, has upped the focus on mobile banking 
transactions in the past few months as part of its strategy 
to transform itself into a digital bank. In order to improve 
its focus on digital, the bank has now expanded into the 
wearable category by launching its mobile banking 
application on the Apple Watch. Currently, 10 transactions 
are allowed on the watch, including viewing account 
information, recharging a prepaid phone account, placing a 
cheque book request, viewing offers etc. ICICI Bank, also 
offers mobile banking on watches by Apple and Samsung. 
 
Govt's 'Digital India' call gets Rs 4.5-lakh-cr promise: 
When Prime Minister NarendraModi flagged off the Digital 
India week, investment commitments worth more than Rs 
4.5 lakh crore poured in from India Inc. A programme 
whose key components are e-governance, electronics 
manufacturing, cyber security and financial inclusion, 
Digital India is one of the major projects of the 
government. 
 
Axis Bank launches non-callable deposits: 
Axis Bank, has become the first bank to launch non-
callable deposits. Axis Bank's Fixed Deposit Plus will offer 
customers 10 basis points higher interest rate for 
depositing a minimum of Rs 15 lakh for a minimum period 
of 1 year and a maximum period of less than 2 years. 
 

JULY FINANCIAL AWARENESS 
 
NPCI to raise Rs 100 cr: 
National Payments Corporation of India (NPCI) is planning 
to raise Rs 100 crore through private placement in July. 
The capital will be raised by inducting 50 more banks as 
stakeholders. The idea is to broadbase the shareholding 
from 10 banks. NPCI has also entered into a strategic 
partnership with JCB International Company (JCBI) for 
card acceptance and issuance in India. With this, all JCBI 
cards will be accepted at NPCI ATMs and point of sales 
machines in India. This will include issuance of RuPay/JCBI 
cards by NPCI member-bank. The two partners plan to 
launch RuPay/JCBI cards in 2016. NPCI has another 
partnership with US-based Discover Financial Services, 
card network for international acceptance of RuPay cards. 
NPCI’s existing promoter banks are State Bank of India, 
Punjab National Bank, Canara Bank, Bank of Baroda, Union 
Bank of India, Bank of India, ICICI Bank, HDFC Bank, 
Citibank, and HSBC. These 10 banks had contributed Rs 10 
crore each to NPCI’s paid-up capital. The new banks that 
will be inducted have been broadly divided into four 
categories. The first category of banks will have a business 
size (advances plus deposits) of Rs 2 lakh crore and above. 
These banks will have to pay up to Rs 5 crore each. The 
second category will have a business size of less than Rs 2 

lakh crore; these will contribute Rs 2 crore each. The third 
category includes regional rural banks, which will pay Rs 
25 lakh each, and the fourth category of urban co-
operative banks will give Rs 5 lakh each to be a part of 
NPCI. Although both private and public sector bank can be 
the promoters, at any given point of time, the shareholding 
of PSBs has to be a minimum of 51 per cent. 
 
Taxman sets sights on recurring deposits: 
From June 1, interest income of Rs. 10,000 or more in a 
financial year from recurring deposits will be subjected to 
TDS (tax deducted at source), as is the case with fixed 
deposits. The TDS rate will be 10 per cent, if the bank has 
the PAN details of the depositor, otherwise the deduction 
rate will be 20 per cent. Now, one cannot escape TDS if a 
recurring deposit is in one branch and a fixed deposit is in 
another and interest on each, when calculated separately, 
is less than Rs. 10,000, but taken together is more than the 
threshold. TDS from various payments contributed around 
35 per cent to total direct tax collections during 2014-15, 
which is expected to increase to around 40 per cent during 
the current fiscal year. 
 
SBI tells officials to take selfies at pledged properties: 
India’s largest bank has told its inspection officials to take 
a selfie at the inspection site, with or without the 
borrower, as an integral part of the inspection exercise and 
the same should be preserved along with physical 
documents related to the hypothecation/ mortgage. 
Having pictorial evidence could go part way in recovery 
efforts should a loan turn bad. They could come in handy 
especially for officers who are new to the inspection 
assignment. Meanwhile, the SBI is setting up a centralised 
repository of all fixed assets / properties charged to it, 
wherein, pictures (not the selfies but standalone pictures) 
with description and walk through videos of all securities/ 
properties charged to it will be available. 
 
CA Institute defers call on new revenue recognition 
concepts:  
The CA Institute has deferred a decision on adoption of 
new 'revenue recognition' standard (Ind AS 115). Ind AS 
115 is modelled on the internationally recognised IFRS 15. 

 
Education loans: FinMin upset over banks’ delay: 
There are mainly three issues: adherence of timeline, 
tapering growth, and high regional disparity regarding 
education loan. Loan applications have to be cleared in the 
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normal course within a period of 15 days to a month, but 
not exceeding the time norms given for disposing of loan 
applications under priority sector lending. For the current 
fiscal, public sector banks have been asked to achieve 20 
per cent growth in disbursement and 15 per cent growth 
in number of accounts. During 2014-15, Southern region 
alone accounted for 53 per cent of educational loans, while 
shares of Central, Eastern, Western and Northern were 14, 
12, 11 and 9 per cent, respectively. The North-Eastern 
region has a share of one per cent. 
 
GDP to grow 8% in FY16; hit $3 trn mark in 5 years: 
According to NITI Aayog Vice-Chairman ArvindPanagariya, 
India’s growth rate is expected to accelerate to eight per 
cent in the current financial year and the economy will 
surpass $3 trillion in less than five years. Indian economy, 
which is about $2 trillion, recorded a growth rate of 7.3 per 
cent in 2014-15. India is presently the third largest 
economy in Asia after China and Japan. 
 
India among fastest growing FDI sources for USA: 
India is the fourth fastest growing source of FDI into the 
United States. The total stock of FDI from India to the 
United States is USD 11 billion. Investors from India are 
more interested in US' aerospace and textile sectors, IT 
and life sciences. 

 
Government mulls legal services' liberalization: The 
government plans to allow, in a phased manner, foreign 
legal companies to practise in the country, and on a 
reciprocal basis. But the litigation area will remain closed. 
 
Banks to feel the heat of bad loans for some more time: 
According to Reserve Bank of India’s financial stability 
report, the deterioration in the asset quality of scheduled 
commercial banks may continue for a few more quarters. 
Just two sectors — power generation and iron and steel — 
account for over a quarter of the stressed loans though 
together they account for just 12.8 per cent of total 
advances. The gross non-performing assets (GNPA) ratio 
of commercial banks, which was 4.6 per cent in March 
2015, could deteriorate to 4.8 per cent by September 2015 
in the baseline (least stress) scenario and improve to 4.7 
per cent by March 2016. However, if the macroeconomic 
conditions deteriorate, then the GNPA ratio could rise to 
5.9 per cent by March 2016. Restructured standard 
advances (RSAs) during the six-month period from 
September-end 2014 to March-end 2015 also increased, 

pushing up banks’ stressed advances (GNPAs plus RSAs) to 
11.1 per cent of total advances from 10.7 per cent. Public 
sector banks recorded the highest level of stressed 
advances at 13.5 per cent of total advances as of March 
2015 compared with 4.6 per cent in the case of private 
sector banks. 
 
RBI wants public sector banks to improve efficiency: 
As capital infusion for public sector banks (PSBs) by the 
government is also about committing tax payers’ money, 
the RBI said this calls for enhanced efficiency and capital 
conservation rather than an equitable distribution of 
scarce capital. On the other hand, while there is no dispute 
over the need for buffering banks with adequate capital, 
this may not ensure asset quality and hence the overall 
strength of the balance sheet. The government capitalized 
only nine out of 22 PSBs in FY2015 on the basis of their 
return on assets and return of equity. 
 
Agriculture insurance coverage needs to improve: 
According to Financial Stability Report released by the RBI, 
the insurance coverage in the agriculture sector needs to 
be enhanced to protect the interest of farmers as well as 
banks lending to this sector. The coverage of agricultural 
insurance continues to remain low, as only 4 per cent of 
the farmers reported having crop insurance and only 19 
per cent of them ever used any crop insurance. The 
coverage, in terms of value of agricultural output, also 
continues to remain small. With limited coverage and 
relatively high premium, insurance schemes are prone to 
become unviable. 
 
More flexibility may be given to states in running CSS:  
The number of centrally sponsored schemes (CSS) is likely 
to be reduced from the current 72 to about 30, with a sub-
group of chief ministers, constituted under the NITI Aayog, 
appearing to be reaching a broad consensus on this issue. 
The draft report on centrally sponsored schemes (CSS) 
include following – (a) Number of CSS to be brought down 
to 30 from the current 72;  
(b) Central share in no scheme to be less than 50%; (c) All 
CSS to be divided into two categories— core schemes and 
optional schemes;  
(d) In core schemes, central share will be in the ratio of 
60:40 and in the option schemes, it would be 50:50;  
(e) For special-category states in the first category, funding 
pattern will be 90:10 and in the second category, it will be 
80:20; 
(f) The component of flexi-fund would be raised from the 
current 10% to 25%;  
(g) The revamped CSS is set to be implemented from 2015-
16;  
(h) The change will be reflected in the supplementary 
Budget for 2015-16.  
Following the 14th Finance Commission’s 
recommendation to increase the share of states from 32 
per cent to 42 per cent of the Centre’s divisible tax pool, 
the finance ministry had changed the funding pattern in 
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Budget 2015-16, though the number of schemes remained 
72. It had de-lined 12 schemes, including one for 
modernisation of police and other forces, from central 
funding. 
 
India shines in Baseline Profitability Index: 
India moved up six places to become one of the top 10 
destinations for FDI in 2014, according to Unctad's World 
Investment Report 2015. According to Baseline 
Profitability Index (BPI), coined by Daniel Altman, an 
adjunct professor at New York University's Stern School of 
Business, and carried in the latest edition of the Foreign 
Policy magazine, India toppled Singapore, improving its 
ranking from 6th in 2014. 
 
Banking regulator warns against misuse of collateral 
in share trading: The Reserve Bank of India has cautioned 
against the use of collateral for purposes other than those 
it is intended for, by the clearing member, as the securities 
are transferred into an omnibus account. In its Financial 
Stability Report, the RBI outlined the need to monitor 
these aspects and take corrective actions in case of gaps, as 
this would be construed as illegal or fraudulent use of 
collateral. 

 
RBI permits banks to borrow from global institutions:  
These international/ multilateral financial bodies will 
include institutions of which the Government of India is a 
shareholding member, institutions that have been 
established by more than one government, or those that 
have shareholding by more than one government and 
other international organisations. Such borrowings, 
according to a Reserve Bank of India notification, should 
be for the purpose of general banking business and not for 
capital augmentation. 
 
PSBs settle loans Rs12, 700 cr in FY15 under OTS: 
Public sector banks (PSBs) settled loans worth Rs 12,734 
crore for 730,000 accounts in the one-time settlement 
(OTS) scheme in 2014-15, to cleanse their balance sheets. 
The amount banks agreed to give up for OTS accounts was 
close to Rs 6,000 crore. The scheme was mainly addressed 
to retail, agriculture and micro and small enterprises. 
State-owned banks settled dues of Rs 11,280 crore for 
690,000 accounts in 2013-14 under OTS. The sacrifice for 
FY14 was Rs 5,100 crore. 
 
India leads FDI spurt in South Asia: 
According to Unctad report, India attracted 22 per cent 
higher FDI in 2014 worth about $34 billion. The country 
also posted a five-fold increase in its FDI outflows to $10 
billion, recovering from a sharp decline the year before. 
FDI flows from China to Pakistan increased during the year 

leading to a 31 per cent rise in overall FDI flow to $1.7 
billion. 
 
BSE launches manufacturing index:  
The BSE’s list of indices has expanded to include the S&P 
BSE India Manufacturing Index, a measure to track trends 
in domestic production and manufacturing activity. 
Constituents of the index include M&M, L&T, Tata Motors, 
Reliance Industries, Tata Steel, Hindalco, Cipla, ITC, BHEL, 
Maruti Suzuki and Hero MotoCorp. The index has been 
launched by Asia Index Pvt Ltd, a joint venture between 
S&P Dow Jones Indices and the BSE, and is designed to 
provide liquid investment exposure to India’s top 30 
manufacturing and production companies. 
Grex to roll out online platform for unlisted firms to raise 
capital: Pune- based Grex Alternative Investments Market 
is all set to roll out a stock exchange-like investment 
platform to connect unlisted companies with venture 
capital and high networth investors. SEBI has also allowed 
the stock exchanges to open a separate institutional 
trading platform (ITP) for listing of start ups and eased 
listing norms. 
 
Foreign exchange reserves rise to $355.46 bn: The 
country’s foreign exchange reserves rose to all-time high 
of $355.46 billion for the week ended June 19, 2015. 
 
World economy may slip to 1930s -like depression: 
According to RBI Governor RaghuramRajan, the global 
economy is “slowly slipping” into Great Depression-like 
problems of the 1930s asking central banks from across 
the world to define the “rules of the game” to find a 
solution. The Great Depression refers to a period of severe 
global economic downturn in the 1930s, which had 
affected almost all countries. It began in 1929 and 
continued till the late 1930s, the longest and most 
widespread period of global economic depression. 
 
'38% of rural, 16% of urban households hold BPL 
cards': 
According to a new report from the Ministry of Statistics 
and Programme Implementation 38 per cent of rural and 
16 per cent of urban households currently possess 'below 
poverty line' (BPL) cards. BPL cards are given to 
households below the poverty line to give them access to 
subsidised food through the public distribution system 
(PDS). Further, five per cent of rural and two per cent of 
urban households have Antyodaya ration cards. 46% of 
rural, 23% of urban households purchased subsidised rice 
through public distribution system. The report is based on 
the 68th national sample survey round carried out during 
2011-12. 
 
SEBI eases fund-raising, listing norms for start-ups: 
Start-ups will now be able to access the mainstream capital 
market with SEBI giving its approval to set up a new 
platform. The new platform, called institutional trading 
platform (ITP), is for companies which are intensive 
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technology users. At least 25 per cent of the pre-issue 
capital of such companies has to be held by qualified 
institutional buyers. With over 3,000 start-ups, India ranks 
fifth in the number of start-ups, after the US, the EU, 
Canada and China. The biggest gripe for start-ups wishing 
to list publicly was the strict disclosure norms in India. The 
ITP relaxes these requirements. For instance, promoter 
holdings are locked-in for three years. Under the new 
platform, this is reduced to six months. A company listing 
on the ITP need not go into detail regarding how it will use 
the funds raised (the objects clause in the offer documents 
has been liberalised), nor does it have to disclose 
information on group companies, litigations and creditors 
unless the company believes the information is material. 
 
Rs. 1-lakh cr to be disbursed under MUDRA for micro-
entrepreneurs: 
To promote very small businesses, the Centre aims to 
facilitate credit up to Rs. 1 lakh crore under the MUDRA 
scheme in the current fiscal. For the current fiscal, the 
target under ‘Shishu’ category would be Rs. 40,000 crore, 
for ‘Kishor’ Rs. 35,000 crore, and ‘Tarun’ Rs. 25,000 crore. 
MUDRA (Micro Units Development and Refinance Agency 
Ltd), which was proposed in the Budget, was launched by 
the Prime Minister on April 8. Under the new scheme, 
there are three categories of loans — ‘Shishu’ (loan up to 
Rs. 50,000) ‘Kishor’ (loan above Rs. 50,000 up to Rs. 5 
lakh) and ‘Tarun’ (above Rs. 5 lakh up to Rs. 10 lakh) — 
that will be disbursed by the banks. The amount will be 
refinanced through the new scheme which is being 
implemented by a subsidiary of SIDBI. 

 
HDFC Bank launches mobile app for trade finance 
transactions: 
HDFC Bank will provide trade finance transactions on the 
mobile phone for wholesale banking clients. The app 
provides end-to-end digitisation of trade finance 
transactions, including the last mile authorisation of these 
transactions. The product offering involves facilitating 
mobile authorisation of letter of credit, bill processing, 
bank guarantees, buyer’s credit and pre-and post shipment 
transactions, which are online and real time. 
 
SoftBank teams up with Bharti, Foxconn in $20-b solar 
venture:  
After picking up stakes in India’s e-commerce and 
technology space with investments in Snapdeal, Ola Cabs, 
and Housing.com, Japan’s SoftBank is set to tap 

opportunities in the renewable energy sector. SoftBank 
has announced a joint venture with Sunil Bharti Mittal’s 
Bharti Enterprises and Taiwanese manufacturing major 
Foxconn Technology Group for solar power projects. The 
total investment of the joint venture is set at $20 billion 
and will aim to set up 20,000 MW of projects over the next 
10 years. The venture, called SBG Cleantech Ltd, will mark 
Bharti’s entry into the renewable energy space. 
 
Cheque-bounce law to have retrospective effect: The 
ordinance issued on June 15 made it clear that all pending 
cheque-bounce cases should be transferred to the 
jurisdictional court where the cheque is presented. The 
ordinance had said that all cheque-bounce cases can be 
filed only in a court within whose local jurisdiction the 
bank branch of the payee is situated, and where the payee 
presents the cheque for payment. 
 
Vodafone M-Pesa, WaterHealth tie up for cash-
collection service:  
Vodafone M-Pesa, a mobile wallet services firm, has tied up 
at with Waterhealth India (WHIN) to help it in its cash-
collection process at 450 locations across five States — 
Gujarat, Tamil Nadu, Karnataka, Andhra Pradesh and 
Telangana. 
 
Cabinet panel to decide on scheme for cheaper credit 
to exporters: While most of the labour-intensive export 
sectors covered under the old subvention scheme will be 
included under the new scheme, some items from the 
pharmaceutical and engineering sectors may be added. 
Beneficiary sectors under the old scheme, which expired in 
April 2014, included handicrafts, handlooms, carpets, 
readymade garments, processed agricultural products, 
engineering goods and the small and medium sector. 
 
Nod for new Bureau of Indian Standards Bill: 
The Union Cabinet has approved the introduction of a new 
Bureau of Indian Standards Bill, 2015. The new Bill will 
provide the legislative framework to establish the BIS as 
the National Standards Body of India. The provisions of the 
new Bill will allow the Bureau of Indian Standards to 
perform its functions through a governing council which 
would include a President and other members. 
 
Solar power capacity target raised five fold to 100 GW:  
The Union Cabinet has given its approval for a five-fold 
increase in India’s solar power capacity target under the 
Jawaharlal Nehru National Solar Mission to 100 GW by 
2022. The target, will be met through 40 GW of rooftop 
solar projects and 60 GW of large- and medium-scale grid-
connected projects. 
 
Bandhan gets final RBI nod, IDFC set to get approval 
soon: 
Bandhan Financial Services has received the final approval 
to become a full fledged bank. The new Bandhan Bank will 
be headquartered in Kolkata and will launch operations in 
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August. Bandhan, the country’s largest micro-finance 
institution, and IDFC were the only two entities that 
bagged the central bank’s in-principle approval to set up 
banks from among 26 applicants. 
 
Aadhaar will help do away with sending I-T 
verification form after e-filing:  
Aadhaar record has all the biometric including signature, 
so verification can be done on the basis of the unique 
identity number and filing will be completed. If the 
Aadhaar number and PAN number match, then on mobile, 
IT Deptt will send OTP (one-time password). So, once 
return is uploaded, instead of printing ITR V printout, 
there will be icon showing where the assessee need to put 
the OTP and validate the return. 
 
RuPay credit cards coming next year: 
RuPay, India’s own payment system floated by the 
National Payments Corporation of India (NPCI), is set to 
roll out RuPay Credit Cards in 2016. Banks have already 
issued 160 million RuPay cards. NPCI is coming out with a 
‘Tap and Go’ solution for all smart cities. NPCI has given 
this to Axis Bank for Bangalore Metro and Kochi Metro. 
 
SBI to re-hire retired officers for non-core jobs: To 
overcome the knowledge and experience gap arising from 
the retirement of senior officers, State Bank of India has 
drawn up a comprehensive policy to engage former 
officers. Former officers will be hired on short-term 
assignments in select areas, such as inspection and audit, 
advances, bad loans management, and legal counselling. 

 
Wholesale inflation remains negative for seventh 
month:  
Wholesale price index (WPI)-based inflation remained in 
negative territory for the seventh straight month in May at 
(- ) 2.36 per cent, largely due to the softening of prices of 
food articles and a further contraction in prices of 
manufactured products. 
 
Hannover Re to offer reinsurance cover for 
PradhanMantriSurakshaBimaYojana: 
Hannover Re, the world’s third largest reinsurer, has 
decided to offer reinsurance cover for the 
PradhanMantriSurakshaBimaYojana (PMSBY) to 
encourage insurance companies to participate in the 
scheme. Out of the Rs. 12-annual premium paid for 
accident cover, the participating banks get Rs. 2 toward 

their fees. PMSBY offers a renewable one year accidental 
death-cum-disability cover of Rs. 2 lakh ( Rs. 1 lakh for 
partial permanent disability) to all savings bank account-
holders in the age group of 18 to 70 years for a premium of 
Rs. 12 a year per subscriber. This scheme is currently 
delivered through banks, including regional rural banks 
and co-operative banks. 
 
Indian economy to grow fastest, outpace China too: 
With an expected growth rate of 7.5 per cent this fiscal, 
India has for the first time topped the World Bank’s 
growth chart for major economies. The World Bank’s 2015 
Global Economic Prospects report says that India will this 
year race ahead of China, where growth is likely to 
moderate to a still robust level of 7.1 per cent. It says that 
2015 will most likely be the first full calendar year when 
India outpaces China in decades. 
 
Bad loans of public sector banks dip to 5.2% in March-
end:  
Bad debts of public sector banks dipped to 5.2 per cent at 
the end of March 31, 2015, from 5.63 per cent recorded as 
on December 31, 2014. Bad debts have declined during the 
quarter ending March 31 mainly on two accounts — banks 
have managed to recover more and some stalled projects 
have revived. 
 
No change in April 2016 launch plan for Ind AS: The 
new set of accounting standards, popularly known as Ind 
AS, will become a reality from April 1, 2016 and there are 
no plans to make them optional. This would mean that Ind 
AS implementation will be mandatory, in keeping with the 
roadmap already drawn up by the Corporate Affairs 
Ministry. Under this roadmap, companies with a net worth 
in excess of Rs. 500 crore will have to implement Ind AS 
from April 1, 2016. The first reporting for such companies 
will be for the year ended March 31, 2017 and comparative 
information for the year ended March 31, 2016. However, 
there is still no clarity on when Ind AS will become 
mandatory for banks and insurance companies. 
 
Current account deficit widens a tad to $1.3 b in Q4 of 
2014 -15:  
India’s current account deficit (CAD) widened a shade to $ 
1.3 billion in January-March 2015 as against $1.2 billion in 
the year-ago period. The reporting period also saw the 
highest ever accretion of $30.1 billion to the country’s 
foreign exchange reserves in a single quarter. In 
percentage terms, CAD was steady at 0.2 per cent of GDP in 
the reporting period. A higher CAD weakens the domestic 
currency, making imports expensive but exports 
competitive. With India importing almost 80 per cent of its 
oil requirements, a weaker currency can have an 
inflationary impact on the economy. 
 
HDFC Bank to roll out mobile app PayZapp soon: To 
give digital banking a push, the country’s second-largest 
private lender, HDFC Bank, will soon launch its digital 
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payments and purchase mobile application ‘PayZapp’ that 
will enable customers access a host of online marketplaces 
at one go and make payments in one click. 
 
Forex remittances limit doubled to $2.5 lakh/year: 
The RBI has doubled the limits for individuals and other 
entities for making foreign currency remittances under 
current and capital account transactions to $2,50,000 a 
year. Current account transactions are those whose 
maximum tenor is one year while capital account 
transactions are those whose minimum tenor is greater 
than one year. Persons other than individuals have been 
allowed to donate to educational institutions and pay 
commissions to agents abroad for sale of residential 
flats/commercial plots in India within the $2,50,000 limit. 
 
Apex bank awaits Centre’s feedback on ‘masala bonds’: 
Masala Bonds are global rupee offshore bonds by Indian 
companies. This would the first time domestic firms would 
be allowed to raise rupee-denominated debt abroad. 
Allowing such bonds for investment by foreign investors is 
seen as a small step towards internationalisation of the 
Indian currency. 
 

JUNE FINANCIALAWARENESS 
 

New Service Tax rate from June 1: The new service tax 
rate of 14% will come into effect from June 1. The service 
tax is currently levied at the rate 12.36%, including 
education cess.  
 
FDI limit in pension sector hiked to 49%: The Indian 
government raised the limit of foreign direct investment 
(FDI) in the pension sector to 49% in line with the FDI cap 
raised in the insurance sector. The hike covers FPI, FII, 
QFI, FVCI, NRI and DR. No government approval is required 
till 26%, but the Foreign Investment Promotion Board 
(FIPB) approval would be needed for investment beyond 
26% and up to the cap of 49%. All investments in the 
pension sector, however, will have to abide by the pension 
sector regulator the Pension Fund Regulatory and 
Development Authority (PFRDA).  
 
Private and foreign banks to appoint outsiders as 
Internal Ombudsman: New generation private banks, 
public sector banks and foreign banks with a large retail 
base have been asked to appoint an outsider as an internal 
Ombudsman to look after consumer grievances. The 
internal Ombudsman, who will be designated as chief 
customer service officer (CSSO), will be the first port of call 
for grievance redressal even before approaching the 
banking ombudsman. The public sector banks, the private 
lenders who will have an internal Ombudsman are ICICI 
Bank, HDFC Bank, Axis Bank, Kotak Mahindra Bank, 
IndusInd Bank Ltd, Standard Chartered Bank, Citibank NA 
and HSBC. These banks have been selected on the basis of 
their asset size and business mix.  
 

AXIS Bank opens 24x7 express branch: Axis Bank, 
India's third largest private bank, opened its first Express 
Branch, a retail banking initiative to deliver superior Omni 
channel digital experience to customers at ITPL, Bengaluru. 
These branches would primarily be opened in metro cities 
to offer customers round-the-clock banking services for 
their convenience and ease and would offer cash 
withdrawals, instant cash deposits, cheque deposits, etc.  
 
GDP to grow further after 7-7.5% last year: 
Economists polled by Reuters pegged India's 2014-15 
economic growth at 7.4 per cent and 7.8 per cent for the 
current year in terms of standard gross domestic product 
(GDP). As per new way of measuring GDP, India's statistics 
office has overtaken China as the world's fast-growing 
major economy, at an annual 7.5 per cent in the fourth 
quarter of the fiscal year that ended on March 31.  
 
FDI Cap hiked:: The Government has decided to increase 
the limit for foreign investment proposals needing Cabinet 
nod and also allowed to treat Real Estate Investment Trusts 
(REITs) as eligible financial instruments under the Foreign 
Exchange Management Act (FEMA). The move is expected 
to boost foreign inflows into the country. The latest step is 
expected to help several companies looking to raise funds 
via REITs, which are yet to take off. During the April- 
February period of 2014-15, the foreign fund inflows have 
grown by 39%, year-on-year, to $28.81 billion.  
 
HDFC among World's top 10 list of consumer finance 
firms: Mortgage lender HDFC has emerged as the only 
Indian company among the world's 10 biggest consumer 
financial services firms, after American Express, Visa and 
Mastercard. HDFC is ranked 7th on the list, compiled by 
business magazine Forbes, where American Express is 
placed on the top.  

 
Public Sector Banks' profiles to improve only in the 
medium term: According to Moody's, improvement in the 
credit profiles of Indian public-sector banks (PSBs) will be 
achieved only in the medium term, given their high levels 
of impaired loans and weak capital positions. PSBs 
represent more than 70% of total banking system assets in 
India. A longer time-frame is needed for the credit profiles 
of public- sector banks to improve, because their asset 
quality is tied to the slow, multi-year recovery of 
corporate balance sheets, and the lagging recognition of 
associated credit costs. The banks are therefore highly 
dependent on the Indian government (Baa3 positive) for 
fresh capital.  
 
AMFI asks mutual funds to check 'Bonus Stripping' 
practice: AMFI has asked Mutual fund houses to check the 
practice of 'bonus stripping', which has come under 
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scanner for possible misuse of the bonus plans of mutual 
fund schemes for avoiding paying taxes. The bonus 
stripping typically involves an investor buying a bonus 
plan of a mutual fund scheme, book a loss on it and then 
set it off against capital gains from other sources.  
 
ICICI Bank launches voice password facility for users: 
ICICI Bank has launched a service where customers can 
make transactions using just their voice, without using 
other means of authentication like a password. The voice 
recognition service authenticates customers based on their 
speech patterns & allows them to execute banking 
transactions through the bank's call centre. Their voice 
will now act as the password for banking transactions 
through the call centre.  
 
Small banks for merger with large PSBs: A Finance 
Ministry appointed Working Group on Consolidation 
&Restructuring of PSBs has recommended Small public 
sector banks, with assets of less than Rs.2-lakh crore, 
should be readied for merger with five large PSBs. PSBs 
with less than Rs.2 lakh crore assets (loans plus 
investments) include Andhra Bank, Bank of Maharashtra, 
Dena Bank, PSB, VijayaBank, and United Bank of India. The 
large PSBs, with the capability to acquire include Bank of 
Baroda, Bank of India, Canara Bank, PNB and UBI. Ahead of 
the consolidation, the small PSBs will need to reorient their 
portfolio and improve operational efficiencies over the 
next one year. The Working Group has proposed that as a 
means to improve profitability by leveraging economies of 
scale & avoiding duplication, all PSBs should share 
infrastructure, including back-office space, IT backbone & 
telecom contracts through a "shared service organisation." 
・The banks will need to raise almost Rs.4.50-lakh crore in 
Tier 1 capital (which includes Rs.2.40- lakh crore equity 
capital) by March 2019 under Basel III norms. The 
Working Group has suggested that over the next one year 
all PSBs focus on four areas - improving risk management 
capabilities, shifting to profitability-linked performance 
metrics, leveraging technology to reduce costs, and 
developing capital-light business models.  
 
IBA sign wage revision pact: Bank unions have signed 
the new wage revision agreement with the industry body 
Indian Banks Association (IBA) one of the heads of the 
unions. The pact, is going to benefit 8.5 lakh employees 
from all the state-run banks, old generation private banks 
and some large foreign banks. 
 
Banks' Gross NPAs rises to 4.45%: The banking sector's 
asset quality further worsened in the last one year, with 
gross non- performing asset (GNPA) ratio inching to 4.45% 
in March 2015, compared to 4.1 per cent in March 2014. 
Stressed assets ratio, which is GNPA plus restructured 
standard advances for the system, stood at 10.9 per cent, 
as at the end of March, 2015 compared to 10 per cent in 
March, 2014 and 10.7 per cent in September 2014. GNPAs 
for public sector banks as on March 2015 stood at 5.17 per 

cent, while the stressed assets ratio stood at 13.2 per cent, 
which is nearly 230 bps more than that for the system. RBI 
had taken various steps in the last one year to tackle the 
problem of rising bad loans. For early recognition of stress 
in the system, banks have been asked to form joint lenders' 
forum (JLF) to initiate the resolution mechanism. 
According to the latest data, the capital adequacy ratio of 
the banking system has been steadily declining and at the 
end of March 2015, it stood at 12.70 per cent as against 
13.01 per cent in March 2014. The government has taken a 
decision to infuse capital in banks that show better 
efficiency in terms of return on equity and return on 
assets. As a result, only nine public sector banks have 
received capital from the government in the previous 
financial year.  
 
Mechanism for banks to check frauds: The RBI has put 
in place a new framework to check loan frauds including 
by way of early warning signals at banks and red flagging 
of accounts, while defaulters will have no access to further 
banking finance. Besides, the central bank will set up a 
Central Fraud Registry that can be accessed by all banks to 
identify borrowers having committed frauds with any 
bank in the past. The CBI and the Central Economic 
Intelligence Bureau (CEIB) will also share their databases 
with banks.  
 
World's 50 most valued banks in 2014: Among other 
sector-specific lists, there is no Indian entity on the list of 
biggest major banks topped by China's ICBC. For the 
regional banks, China Construction Bank tops the chart, 

while India's SBI is ranked 22nd, ICICI Bank is at 29th 
place and HDFC Bank is at 40th position. For Oil and Gas 
sector, Reliance Industries is ranked 15th globally, while 
ExxonMobil is on the top. In Computer Services, Google 
tops the list and India's TCS is at 7th place, followed by 
Coginzant at 9th and Infosys at 10th position.  

 
New Data on Indian Exporters released: India's 
statistical office will release new data for the first time to 
identify where India's exporters are located and what they 
are selling. This move is expected to help the government 
to make more informed manufacturing and trade policy 
decisions in the context of its 'Make in India' programme 
and the stiff $900-billion exports target set for 2020.  
 
First BRICS Bank Chief: The ICICI Bank Chairman K.V. 
Kamath has been named as the first President of the BRICS 
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Bank, the multilateral funding agency with Brazil, Russia, 
India, China and South Africa.  
 
Low - value 'Tap and Pay' without PIN: Reserve Bank of 
India allowed banks to enable transactions in contactless 
cards for values up to Rs 2,000 without requiring a 
separate PIN authentication. The move is expected to 
hasten acceptance of `tap and pay' electronic payments at 
retail outlets, in transport services and for toll payments. 
Banks are free to facilitate their customers to set lower 
per- transaction limits. The responsibility for authorizing 
the contactless payment based on such card-based limits 
will lie with the card issuing banks.  
 
Indian Promoter must hold 26% stake in Insurance 
Joint Ventures: The Insurance Regulatory and 
Development Authority of India has mandated a minimum 
26% equity holding by the Indian promoter in any 
insurance company to ensure that the local investor does 
not use the liberal foreign investment and listing policy to 
dilute accountability. The regulator insists that the 
mandatory 26% stake to be held by the local promoter will 
ensure that there is accountability and that the 
management does not rest with the foreign company alone 
in the event of a single block of holding falling below 25%, 
public shareholding limit - when a company goes for 
listing. As a result of this move, the insurance regulator 
aims to control transfer and dilution of ownership in 
insurance companies to prevent financial investors from 
flipping investments for short term gains that may hurt 
long term prospects.  
 
PF Contribution likely on 'Contributory wages': In a 
breather to employers, the labour ministry has proposed 
that contribution by companies towards their workers' 
EPF schemes would be a portion of 'contributory wages' 
which will not include house rent and travel allowances. 
The concept of 'contributory wages' has been included in 
the Employees Provident Funds and Miscellaneous 
Provisions (Amendment) Bill, 2015, which will soon be 
placed before the Cabinet for approval. While the unions 
wanted that 12 per cent PF contribution by the employers 
should be on total take home salary, the employers were 
opposed to the idea as it would have increased their PF 
liability and reduced workers' pay.  

 
DBS first MNC bank to go for local arm: DBS has 
emerged the first off the block among multinational banks 

to apply for a subsidiary license in India. The bank's global 
chief executive officer announced the decision to go local in 
India, citing an opportunity to scale up business using the 
digital platform coupled with the bank's success in lending 
to small and medium enterprises elsewhere in the world. 
The bank put in an application for subsidiarization with 
the Reserve Bank of India. Bank wants to scale up from 
being a corporate bank to being a universal bank.  
 
CCEA raises FDI approval floor to Rs 3000 crore: The 
Cabinet Committee on Economic Affairs (CCEA) has raised 
the threshold for foreign direct investment requiring its 
approval to Rs 3,000 crore from the present Rs 1,200 crore. 
This decision is expected to expedite the approval process 
and result in increased foreign investment inflow. 
Presently, investments up to Rs.1,200crore are cleared by 
the Foreign Investment Promotion Board of the finance 
ministry. Those above this limit require approval of the 
CCEA as well. This was done in line with the govt's effort to 
boost the Make in India campaign & increase the flow of 
foreign investment.  
 
Govt. allows investing 5% of EPFO corpus in stock 
markets: In a move that could see over Rs. 7,500 crore of 
retirement savings of workers going into the capital 
markets for the first time, Labour ministry has notified the 
new investment pattern for the Employee Provident Fund 
Organisation (EPFO). The new pattern allows the retirement 
fund body to invest 5% of its incremental income in 
Exchange Traded Funds (ETFs) from the current financial 
year. The limit of investment in ETFs, starting from 1% 
with effect from April 1 and reaching 5% by the end of the 
year, is the lower end of the range recommended by the 
finance ministry that had proposed 5-15% in equities. 
Worldwide, pension funds have 52% of their investment in 
equity with US at 57%, followed by Australia (54%), UK 
(50%), Canada (48%) and Japan (40%), as per the study 
by Towers Watson. The EPFO has more than five crore 
subscribers across the country and has a corpus of over Rs 
6 lakh crore.  
 
NPCI cuts ATM switch charges by 10%: National 
Payments Corporation of India (NPCI) has cut the switching 
fee for ATM transactions by 10 per cent to 45 paise on the 
surge in transaction volumes to 270 million per month 
from 80 million per month four years ago. The new rate is 
effective May 1. Switching fee is charged by the NPCI for 
routing ATM transactions through connectivity between 
banks' switches. This enables customers to use any ATM of a 
connected bank.  
 
Limit for withdrawals at Micro ATMs: Banks have 
firmed up the upper limit on withdrawals at micro 
automated teller machines (ATMs) at Rs.10,000 as part of 
rules governing small transactions, especially under 
financial inclusion. They will levy an interchange fee of 
Rs.2 for withdrawal up to Rs 2,000 per transaction. The 
charge will rise to Rs 15 per withdrawal for amount 
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between Rs.5,001and Rs. 10,000. Banks will not levy 
interchange fee for non- financial transactions at micro 
ATMs. The switching fees have been waived up. The rates 
and rules are applicable for cash withdrawals using a card 
at micro ATMs. Micro ATMs are similar to point of sale 
(PoS) terminals but are called as the handheld devices 
and are used by business correspondents to accept 
deposits and dispense cash.  
 
Powers to regulate govt bonds: The Government 
dropped plans for the time being to strip the RBI of its 
powers to regulate government bonds and give them to an 
independent agency. The Finance Minister withdrew the 
proposal from the Finance Bill, 2015, and said the 
government, in consultation with the RBI, will prepare a 
roadmap to pursue a separate debt management agency 
later in line with the global practice. In his first full year 
Budget, the Finance Minister, had proposed to set up a 
Public Debt Management Agency (PDMA) and shift the 
regulation of government bonds from the RBI to market 
regulator Securities and Exchange Board of India (Sebi). 
The proposal generated lot of controversy, with the RBI 
raising concerns and questioning the timing of the move. 
The PersiMistry report of 2007, the 
RaghuramRajanCommittee report of 2009 have both 

strongly argued for separating the debt management 
functions from the RBI.  
 
RBI issues draft norms for Mass Transport Pre paid 
cards: The Reserve Bank issued draft guidelines for pre- 
paid payment instruments to be used in mass-transit 
systems which will also enable shopping inside the 
transport hubs. The 'semi-closed' prepaid instruments will 
be issued by the mass-transit operators like the Delhi 
Metro, and will be regulated under the Payment & 
Settlement Systems Act, 2007. Such instruments should 
help in automated fare collection and may also be used at 
other merchants who are allied to or are carried on within 
the premises of the transit system only. The 
responsibility of getting the merchants on board will be 
of the operator. Minimum validity for the PPI-MTS 
(prepaid payment instrument for mass-transit system) 
will be six months. The know-your customer (KYC) 
requirements for issuing the instruments have been left for 
the issuer to decide.  
 
Soft Bank Group: NikeshArora has been appointed as the 
President of Japan's multinational telecommunications and 
internet company Softbank Corp. Before that, he was Vice 
Chairman of the company and the CEO of SB Group US, Inc. 

 
MAY FINANCIAL AWARENESS 

 
BhartiyaMahila Bank MOUs with insurance 
companies: BhartiyaMahila Bank has entered into MOUs 
with the New India Assurance Co. and LIC to provide 
insurance cover to its account holders. The insurance 
covers are being provided under PM Jan DhanYojana and 
PM JeevanjyotiBimaYojana schemes. The insurance option is 
voluntary and comes at a premium of Rs.12 and Rs.330 
respectively. The age eligibility under the former is 18-70 
years and under the later is 18-50 years. The enrolment 
period will be from June 1 to August 31.  
 
Cabinet nod to amend Negotiable Instruments Act: The 
Cabinet approved a proposal to amend the Negotiable 
Instruments Act so as to clarify on jurisdictional issues for 
trying cheques bouncing cases. The main amendment is the 
stipulation that the offence of rejection/return of cheques 
under section 138 of the negotiable Instruments Act will 
be enquired into and tried only by a court within whose 
local jurisdiction the bank branch of the payee, where the 
payee presents the cheques for payment is situated.  
 
Guidelines to set up shop in IFSCs: RBI has issued the 
operational guidelines for Indian and foreign banks to set 
up shop in International Financial Service Centres (IFSCs), 
the first of which has come up in the Gujarat capital 
Gandhinagar. Public and private sector banks authorized to 
deal in foreign exchange will be eligible to set up IFSC 
Banking Units in IFSCs. Only foreign banks having a 
presence in India will be eligible to set up IBUs and 
specific permission from the Home-country regulator will 

be required. Eligible banks will be permitted to establish 
only one IBU in each IFSC. Parent Banks will be required 
to provide a minimum capital of $20 million or equivalent 
in any foreign currency to enable their IBUs to start 
operations in IFSCs.  
 
RBI removes curbs on United Bank of India: RBI has 
lifted the restriction on loans to be made by United Bank 
with a condition that the bank maintains its capital 
adequacy ratio at 9.5% and keep credit-deposit ratio at or 
below 70%.  
 
RRBs come under RuPay Cards: National Payments 
Corporation of India (NPCI), the umbrella organization for 
all retail payments system in the country, has enabled all 56 
regional rural banks (RRBs) under its Central Payment 
Systems Network with RuPay cards and access to National 
Automated Clearing House Service.  
 
MEIS and SEIS replacing multiple schemes 
introduced: In the new Foreign Trade Policy, the 
Government has introduced two new schemes, Merchandise 
Exports from India Scheme (MEIS) and Services Exports 
from India Scheme (SEIS) by replacing earlier multiple 
schemes. The MEIS will be targeted for export of specified 
goods to specific markets and SEIS is meant for exports of 
notified services. The rate of rewards under MEIS now 
ranges from 2% to 5%, from the 2% to 7% range earlier. 
On the other hand, under SEIS, the rate will range from 3% 
to 5%, from the 5% to 10 % range earlier.  
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Govt. mulls new norms for PSB top appointments: The 
finance Ministry is seeking to rework the eligibility norms 
to appoint MD & CEO for five large nationalized banks. 
The age criteria for eligible candidates are to be relaxed 
from 55 years to 57 years and also to reduce the 
requirement for board level experience from three years to 
one year. The move will allow some of the EDs in public 
sector banks to be eligible for the post of MD and CEOs for 
which separate interviews will be conducted.  

 
Govt revamps new norms on Non-official Directors: 
The government has revamped the procedure for 
appointment of non-official directors on the Boards of 
Public sector Banks, Insurance Companies and Financial 
Institutions. Besides, creating a dedicated web portal, 
where interested persons can apply online, the procedure 
also provides for setting up of a high level search 
committee. The committee will go through the available 
applications and would recommend names to the 
government for approval. The applicant should have at 
least a graduation degree, should be less than 67 years of 
age and have 20 years of work experience. Such directors 
could be appointed for maximum six years or two terms.  
 
RBI concern for Public Sector Bank's Board 
Members: RBI will attempt to make the remuneration 
package of public sector bank board members as appealing 
as that of their private sector counterparts. RBI also 
conveyed its decision to do away with the list of issues that 
PSU banks place before their board members, giving the 
top management more time to deliberate on strategic 
issues. At a time when private sector bank directors are 
being paid in Lakhs for every board meeting they attend, 
the payment in public sector banks is in the range of 
Rs.5000 to Rs.10, 000 bands in accordance with the 
government guidelines on remuneration. The difference in 
pay has made it difficult for PU banks to attract and retain 
professional directors on their boards.  
 
SEBI penalties for no woman on Board: The deadline for 
appointing at least one woman director expired on March 
31. Listed companies that have not appointed a woman 
director face a fine of Rs.50, 000. If they do not comply by 

June 30, an additional fine at the rate of Rs.1000 a day will 
be imposed till a woman director is appointed. After 
September 30, the fine will go up to Rs.1.42 Lakh plus 
Rs.5000 a day till the date of compliance.  
 
Govt announces relief package for farmers: The 
Government has announced a relief package for the farmers 
hit by unseasonal rains. The criteria has been reduced from 
50% to 33% crop damage enabling more farmers to get 
compensation for their loss. The compensation amount has 
been increased to 15 times. Banks have been asked to 
restructure farm loans while insurance companies have 
been asked to settle claims of farmers on a priority basis.  
 
PM launches MUDRA Scheme: The Prime Minister has 
launched "MUDRA" scheme. The Micro Units Development 
and Refinance Agency Ltd. (MUDRA) has been registered as 
an NBFC with RBI and has a corpus of Rs.20, 000 Crore and 
can lend up to Rs.50,000 and Rs.10 lakh to small 
entrepreneurs. The Microfinance institutions and NBFCs can 
avail loans from MUDRA for on lending to the borrowers. It 
will provide refinance to banks and other institutions at 
7% rate of interest. The Government has appointed 
JijiMemonas the CEO of MUDRA, who was a Chief General 
Manager of NABARD.  
 
National Consumer Commission Ruling on ATM 
fraud: The National Commission, said that there was a foul 
play by a third person who manipulated the ATM machine 
and unauthorizedly withdrew money. The Commission 
concluded that there was deficiency in bank service. The 
Commission further ruled that "A bank can not escape its 
liability by claiming the security systems are foolproof. If 
there is a flaw or a loophole in the system, the bank would 
be liable to make good the loss caused to the customer".  
 
Sahoo Panel recommendations on ECB: Government 
appointed Sahoo Panel has recommended that Indian banks 
should not be allowed to extend ECBs to domestic corporate 
houses out of their overseas subsidiaries or branches. This 
norm should also be applied for guarantees which mean 
that Indian banks based abroad should not be allowed to 
extend guarantees for ECBs. The Panel has recommended 
that the restrictions on borrowers, lenders, end-uses, 
amount, maturity, all-in-cost ceiling must be removed. The 
Panel does not want that both lender (Indian bank based 
abroad) and the borrower (Indian Company) to face 
forexrisk on the same loan transaction.  
 
RBI for interoperable cash deposit machines: RBI is 
looking to the National Financial Switch (NFS) which will 
make them interoperable and allow customers to deposit 
cash into their accounts from any bank's machine. ATMs are 
already part of the NFS and now there is proposal from 
National Payments Corporation of India (NPCI) to link all 
cash deposit machines to the NFS. This will allow any other 
bank customers to put in money from any machine.  
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Panel proposes Small Banks merger with Large 
Banks: The Working Group on Consolidation and 
Restructuring of Public Sector Banks has proposed that the 
small public sector banks with assets of less than Rs.2 Lakh 
Crore should be readied for merger with five large public 
sector banks. Ahead of the consolidation, the small PSBs 
will need to reorient their portfolio and improve 
operational efficiencies over the next one year. Any 
consolidation should be driven by market forces and 
decisions taken independently by the board of each bank.  

 
RBI allows banks to tie up with e-commerce 
companies: RBI has allowed banks to enter into joint 
ventures with ecommerce firms to smoothen payments or 
appointing them as Business Correspondents for acquiring 
new customers. Integrating e-commerce with their own 
platforms will allow banks to work around the two factor 
authentication requirement while doing transactions. 
Further to ensure reliability of banking transactions in the 
mobile space, RBI has asked the TRAI to give priority to 
banking transactions over others while messaging.  
 
Govt allows EPFO to invest in ETF: The Government has 
allowed the EPFO to invest 5% of its corpus in Exchange 
Traded Funds (ETF) which will result into an inflow of 
around Rs.5000 Crore into the stock markets during this 
fiscal. As per estimates, the EPFO's incremental deposits for 
2014-15 would be around Rs.80, 000 Crore. During the 
current fiscal, the incremental deposits could be around 
Rs.1 Lakh Crore as the body had increased the monthly 
wage ceiling for coverage under its social security schemes 
to Rs.15, 000 from Rs.6500 in September last year.  
 
Govt proposes change in corruption law for good 
officials: The Centre proposes to differentiate a "Corrupt 
decision" from an Erroneous decision" to ensure that its 
officers take decisions without any fear. The proposal is to 
amend section 13 of the Prevention of Corruption Act, 1988 
which defines what constitutes criminal misconduct by a 
public servant and specifies penal provisions, including jail 
of up to seven years.  
SEBI proposal for venture capital funds: SEBI 
proposed to allow venture capital funds to invest up to 
25% of their investible funds in foreign companies that 
having "Indian connection". Currently the cap is fixed at 
10%. Indian connection would include companies having 
front office overseas but back office operations in India. 
Many Indian entrepreneurs have been setting up their 

headquarters outside India with backend or research and 
development operations in India. Therefore, there is need 
to allow higher overseas investment by VCs more than 
existing 10% limit.  
 
IFSC Banking Units (IBU) by Indian Banks: RBI has 
formulated a scheme for the setting up of International 
Financial Services Centre (IFSC) Banking Units (IBUs) by 
banks in IFSCs as per Foreign Exchange Management 
(International Financial Services Centre) Regulations, 2015. 
Government of India has already announced setting up of 
an IFSC in Gujarat namely Gujarat International Finance 
Tec-City (GIFT) in Gandhinagar, Gujarat.  
 
 

APRIL FINANCIAL AWARENESS 
 
Global Leader: Union HRD Minister SmritiIrani was 
named Young Global Leader from India by the World 
Economic Forum (WEF).  
 
Chillr: A mobile application Chillr that allows customers to 
instantly transfer money to any person in India is a first-
of- its kind application that is linked directly to customers' 
bank accounts and is exclusively for customers of HDFC 
Bank. The maximum transaction limit is Rs.5000/- per day 
and Rs. 50000/- rupees a month.  
 
SwarajBhoomi: GirgaumChowpatty has been renamed as 
SwarajBhoomi to honour veteran freedom fighter 
BalGangadharTilak. The Girgaum beach was called Chau-
pati because of four channels of water that existed there.  
 
SEBI Board approves IFSC guidelines: Sebi has 
approved a relaxed set of norms for setting up of stock 
exchanges and other capital market infrastructure in 
International Financial Services Centres. Stock exchanges 
and clearing corporations would be provided concessions 
for setting up ventures in the IFSC. All existing exchanges 
would be allowed to set up their subsidiaries in the IFSC 
under the relaxed regimes.Gujarat International Finance 
Tec-City (GIFT City) would be the country's first IFSC, with 
which top bourses BSE and NSE have already signed 
MoUsfor setting up international exchanges there.  

 
SEBI approves listing of Municipal Bonds: To help in the 
government's 'smart cities' programme, Sebi has 
approved a new set of norms for listing and trading of 
municipal bonds on stock exchanges, while channelizing 
household  investments for  urban infrastructure development. 
After SEBI approval for such municipal bonds, also known 
as 'muni bonds', municipal authorities would raise funds 
including for setting up of smart cities.  
 
Asian Development Bank Report: As per Asian 
Development Banks annual publication Asian 
Development Outlook, 2015 India is all set to overtake 
China's growth rate by clocking 7.8 per cent GDP in 2015-
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16 and 8.2 per cent during the following fiscal on the back 
of structural reforms and government's 'pro-investment' 
attitude.  
 
Rural Banks told to cut jobs: Based on the 
recommendations of S.K. Mitra committee on HR policy for 
RRBs, the Government has directed regional rural banks to 
become slim by cutting jobs and outsource non-core 
functions such as IT maintenance, cash remittance and 
housekeeping. Currently, there are 56 RRBs with 19,400 
branches and a collective business volume of Rs 4.50 lakh 
crore.  
 
India's GDP growth forecast increased: International 
Monetary Fund had increased India's GDP growth forecast 
to 7.2% for the current financial year. Last year, IMF had 
forecasted a growth rate of 5.6% for the current financial 
year, and 6.4% for the next financial year.  
 
UK annual inflation rate drop to zero: UK annual 
inflation rate dropped steeply to zero in February for the 
first time due to falling prices of recreational goods, food, 
furniture and oil. UK inflation, measured by the 
Consumer Price Index (CPI) stood at 0% in February 
compared to 0.3% in January.  
 
India's foreign exchange reserves: jumped by USD 
4.261 billion to all time high USD 339.991 billion in the 
week ended 20th March. The jump was mainly due to 
increase in foreign currency assets which was increased by 
USD 4.539 billion to USD 314.886 billion in the same week.  
 
Central Bank of India with maximum bad loans: 
According to the data published by the RBI, Central Bank of 
India has topped the list of public sector banks with 
maximum bad loans including restructured assets as a 
percentage of total advances. As per the list, CBI has 
21.5% loans as either bad assets or has been termed as 
non-performing assets (NPAs).  
 
FDI cap in insurance sector: The Reserve Bank has 
notified the decision to raise foreign direct investment 
(FDI) cap in the insurance sector to 49% from existing cap 
of 26%. As per the notification, FDI up to 26% will be 
under automatic route and beyond 26% till 49% will be 
allowed with the approval of Foreign Investment 
Promotion Board (FIPB).  
 
Government to reduce holding in PSBs: Government 
has decided to bring down its holding in public sector 
banks (PSBs) to 52% in a phased manner to ensure that 
capital needs of banks are taken care of.  
 
Capital Infusion for 9 PSBs: The government has 
allocated Rs.7,900-cr for recap of PSU banks.  
 
Digitisation of Women SHGs: NABARD has started a 
pilot project to improve the quality of interface between 

members and banks for efficient and hassle free delivery of 
banking services. Digitisation will bring transparency, 
credibility to operations of SHGs thereby increasing the 
comfort of bankers in credit appraisal, disbursement and 
monitoring.  
 
15 cr accounts linked to Aadhar: NPCI, the umbrella 
organisation for all retail payments system in India, 
reached a major milestone of successfully linking 15 
crorebank accounts with Aadhaar number. NPCI is the 
nodal agency for all retail payment systems under the Jan 
Dhan scheme.  
 
New Investment pattern for PFs: The new investment 
pattern mandates up to 50% Investment in government 
securities, 45% in debt securities, 15% in equity 
instruments, 15% in exchange traded and indexed funds 
and 5% in real estate assets.  
 
IMF and ADB to support AIIB: China has received 
support from International Monetary Fund and Asian 
Development Bank to establish a new multilateral 
development bank named as Asian Infrastructure 
Investment Bank (AIIB), that will provide project loans to 
developing countries and will begin its operations by the 
end of 2015.  
 
Bank Board Bureau: The Bank Board Bureau is being set 
up which would be responsible for appointments at state- 
run lenders. The Board will work as search committee or 
appointments board and will consist of professionals with 
only one government representative. The proposed Board 
would have six members with at least three former 
bankers, two professionals and secretary, department of 
financial services as the government representative. 
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